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Dear Reader,

The Department of Chemicals & Petrochemicals (DCPC) issued the Public Procurement 
(Preference to Make in India), Order notifying revised list of chemicals & petrochemical products 
on 1st June 2020. This order superseded the earlier orders issued by DCPC that were covered 
under DPIIT’s Make in India programme. DCPC’s first order was issued on 25th May 2018 and 
covered only six chemicals, including caustic soda, soda ash and chlorine. The new list issued 
on 1st June covers 55 chemical and petrochemical products in two sets of 27 and 28 items. The 
order specifies the minimum local content for the products to be eligible for procurement by 
government entities with threshold quantities to be procured from the domestic industry. The 
list of 28 items that include caustic soda, soda ash and chlorine are those products for which 
the government has assessed the availability of adequate domestic capacity and for which the 
entire quantity of procurement is to be from domestic producers only. This is a major support to 
domestic manufacturers and will give a fillip to the Make in India programme. 

The industry made a suggestion to the government to encourage the private entities also to 
procure their requirement from local manufacturers, echoing the Prime Minister’s call to “Be 
Vocal about Local”. This could provide a large measure of relief to our industry, curb non-
essential imports and enable early economic recovery.

Shri Rajesh Kumar Chaturvedi, IAS took charge as the new Secretary in the Department of 
Chemicals & Petrochemicals on 1st June 2020. In an exclusive interaction session (via video 
conference), AMAI President and Vice President presented an overview of the alkali and 
chlorovinyl industry and flagged some of the major areas of concern for the industry’s growth. 
AMAI extends a warm welcome to Shri Chaturvedi and wishes him a successful tenure in DCPC. 

AMAI continued to represent to the government seeking relief to overcome the challenges due 
to idling capacities. The problem is aggravated by continuing imports. With no relief in sight in 
the near future, the industry was looking for some measures of support to overcome the impact 
of the current crises. The government continued to engage with the industry and seek inputs 
on possible measures that could facilitate an early return to normalcy. Speculation was rife with 
possible curbs on imports and introduction of a covid tax – solutions that could provide a good 
measure of relief to domestic manufacturers. The industry hopes that some steps would be taken 
to support recovery. The sooner the steps are announced, the faster could be the recovery. 

AMAI organised webinars with reputed international consultants like Tecnon Orbichem, ICIS and 
Argus (scheduled in July) that provided the international perspective on the impact of covid-19 
on global and regional chlor-alkali demand & outlook. The webinars were well-attended and 
AMAI conveys its grateful thanks to the experts who made presentations in the webinars.

K. Srinivasan 
Secretary General
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HOUSTON (ICIS)--A recent uptick in 
demand for polyvinyl chloride (PVC) 
amid reopening economies is helping 
to slowly rebalance what had become 
an imbalanced chlor-alkali market, said 
ICIS Senior Markets Editor Bill Bowen.

He made his comments at a webinar, 
part of a series hosted by ICIS.

After steep cuts in PVC contract prices 
in April and May, demand for the resin 
has rebounded, particularly in the 
export markets.

Caustic soda and chlorine are created 
as co-products by chlor-alkali plants. 
Because chlorine is difficult to store, 
chlor-alkali plants run their plants based 
on demand for chlorine.

As a result, when chlorine demand 
is high, chlor-alkali plants will raise 
production rates, potentially flooding 
the market with caustic soda.

When chlorine demand is low, the 
plants will lower production rates, 
potentially restricting supplies of caustic 
soda.

Production Cuts
The current imbalance, caused by 
relatively sustained demand for caustic 

soda and falling demand for chlorine 
and PVC, had left chlor-alkali producers 
with an excess of chlorine on their 
hands, resulting in production cuts.

Chlorine is closely tied to construction 
activity, which was severely hurt by the 
coronavirus shutdowns.

Chlorine is used in the manufacture 
of paints and epoxies; PVC is used to 
make pipes, tubing, electrical insulation 
and other construction materials.

PVC is also used in the automobiles, 
another hard-hit end-use sector.

Demand for chlorine and PVC started 
slowing down in March and April. 
Weakened demand for PVC prompted 
production cuts, reducing the output 
for chlorine and caustic soda and 
causing a tightening in US caustic soda 
supply.

Caustic Soda
Demand for caustic soda was not as 
immediately or heavily impacted by the 
coronavirus.

It is used in industrial activities such as 
water treatment and pulp and paper 
and chemical manufacturing. Caustic 
soda is also used to make soaps, 

detergents, soft tissues, absorbent 
materials and cleaning supplies.

Demand for caustic soda began 
weakening in other sectors, around 
May, as refineries and pulp and paper 
manufacturing facilities lowered 
production. Caustic soda is also used in 
alumina refining, which slowed due to 
a slowdown in automobile and aircraft 
manufacturing.

Recovery
Construction is resuming in the US, and 
auto manufacturers are reopening their 
plants, but the increase in demand for 
PVC is mainly due to exports, chiefly to 
Asia and China.

China is approximately two months 
ahead of the US in the recovery cycle.

Bowen said that demand recovery 
will be slow and will not reach pre-
coronavirus levels until the end of Q3 
or perhaps next year.

(Reproduced with permission from  
ICIS 04, June 2020)

ICIS WEBINAR: Rise in PVC demand to address chlor-alkali imbalance
Juhi Varma
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India’s chemical industry is at a 
crucial phase amidst a projected rise 
in domestic demand and changing 
dynamics in the international chemicals 
industry with several opportunities and 
challenges.

Key Highlights
•	 India’s chemical industry is poised 

for an era of strong growth
•	 Time for India to help companies 

find feedstock to address import 
imbalance

•	 ‘Balancing’ the chemical equation 
crucial to usher in sustainable growth

‘Chemicals 2025: Will the industry be 
dancing to a very different tune?’, thus 
quipped an insight article by American 
management consulting firm McKinsey 
37 months ago. The article pondered 
over the changing dynamics in the 
chemical industry but flagged off India 
as the only positive exception in an 
otherwise critical outlook. The reason 
was rather simple. India was identified 

as the only country where local growth 
was going to continue, at least for the 
foreseeable future.

Early Winter, Rough Storms?
Thanks to Covid-19, the time of 
reckoning has arrived too soon, even 
earlier than envisaged. It has carried 
along with it, some unique geopolitical 
storms and heightened volatility. While 
the jury is still out on the form and 
shape of the recovery of the Indian 
economy from the pandemic, there 
are some pointed predictions. On 
June 24, IMF’s Chief Economist Gita 
Gopinath released the World Economic 
Outlook update. All regions except 
for China are projected to experience 
contraction in growth. China, alone, is 
expected to grow at 1% in 2020. IMF 
estimates a sharp contraction of 4.5% 
for India in 2020 but added a modicum 
of optimism. IMF expects the Indian 
economy to experience a sharp bounce 
back from the pandemic with a 6% 
growth rate projection in 2021.

At this juncture, two things are 
clear
1. India, like rest of the world, is 

likely to have a hard time dealing 
with a contraction of growth 
amidst a torrid phase coping with 
a pandemic that is dynamically 
impacting consumption patterns 
and disrupting supply chains, but 
the India story is expected to stay 
intact.

2. Consequently, India is still at an 
advantageous position to ride the 
changing tide in the Chemicals 
industry.

The COVID-19 experience has had 
multifarious effects on different 
countries. It has also come at a testing 
time, trade disputes, protectionism, 
nationalism, impact of Brexit, add to 
it the new geopolitical equations in 
the ‘fast’-developing world, India and 
China. The push for self-reliance has 
become a major talking point in India. 
Heated debates over import-export 

Self-Sufficiency in Chemicals: India at the Crossroads 
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regimes and destinations have become 
routine.

India’s Chemicals Industry Is A 
Growth Catalyst
India’s dependence on China for 
APIs in the pharmaceutical industry 
has been called into question. But 
an elementary analysis will show that 
it is not only in 2018-19 that India 
imported 67.56% of its total imports 
of bulk drugs, drug intermediates from 
China, that has been the case for many 
years now (68.36% in 2017-18 and 
66.69% in 2016-17 respectively) and it 
is nobody’s mistake.

Besides this, the problem with focusing 
solely on APIs in pharma industry 
while discussing the dependence on 
‘a’ particular country or self-reliance is 
that it often results in shrill squabbles 
of political nature and dilutes the 
attention on an important economic 
issue. The primary issue on hand is the 
self-reliance of the chemicals industry 
in India. In ‘chemical’ parlance, 
it is absolutely essential to look at 
‘balancing’ the chemical equation.

Chemical Industry: The Drastic 
Changes Since 2000
Till 2006, the European Union and 
the United States were the biggest 
players in global chemical sales (25% 
and 29% in 2006, 28% and 29% in 
2000 respectively). At the turn of the 
millennium, China’s share in global 
chemical sales was just 6%, India’s 
share was an even-lesser 3.2%. By 
2017, India maintained its share at 
3.5% while China leads the industry 
with the sector-highest sales of 37%. 
The relative shares of US, EU and Japan 
have all been usurped by China. This is 
not a case of mere numbers. Chemical 
sales and industry have been a vital cog 
in the wheel in the China growth story 
until 2015-16.

As any careful observer of the global 
chemicals industry can testify, the 
chemical industry has outperformed 
global equity market in the last 15 
years. In India’s case, the gulf is very 
wide. According to Datastream, 

Corporate Performance Analytics by 
McKinsey, between December 2006-
19, Total Return to Shareholders 
(TRS) has grown at a CAGR of 15% 
while equity markets grew at 5%. 
If the time periods are pencilled 
down to December 2016-19, the 
corresponding numbers are 17% and 
12% respectively. Indian Chemical 
Industry is also peerless (except for 
Consumer Products) as the TRS CAGR 
is significantly higher than related 
upstream/downstream sectors.

The Two-Pronged Solution: 
Reducing Imports While 
Accelerating Exports
These are important metrics as they 
imply that the industry continues to 
remain profitable and attractive to 
investors. This is a crucial positive 
factor as India heads towards a greater 
role and improvement in this sector. 
Chemicals trade already occupies an 
inevitable position in India’s trade 
flow. 9% of total exports and 9% of 
imports, but there is a $15 billion 
trade deficit in the sector alone. There 
are two ways to address the deficit. 
(i) Improve self-sufficiency to reduce 
imports as much as possible and (ii) 

Increase the exports of chemicals. Any 
discussion of improving self-sufficiency 
by producing chemicals used as raw 
materials often takes a bitter political 
or protectionist argument, but India’s 
necessity to find new export markets 
while increasing its share of chemical 
exports simultaneously should serve 
as a reminder of the fallacy of such 
arguments.

According to InvestIndia - National 
Investment Promotion & Facilitation 

Agency, a non-profit venture under 
the Department of Promotion of 
Industry & Internal Trade of Ministry 
of Commerce & Industry, India’s $178 
Billion market-size chemicals industry 
(as of 2018-19) produced major 
chemicals & petrochemicals to the tune 
of 27,858 MT of which alkali chemicals 
accounted for 69%.

Soda Ash, Caustic Soda and Liquid 
Chlorine are among these alkali 
chemicals. Besides this, India produces 
inorganic chemicals like Aluminium 
Fluoride, Calcium Carbide, Carbon 
Black, Potassium Chlorate, Titanium 
dioxide, Red Phosphorus, Hydrogen 
Peroxide and Calcium Carbonate, 
Organic Chemicals like Acetic 
Acid, Acetic Anhydride, Acetone, 
Phenol, Methanol, Formaldehyde, 
Nitrobenzene, Maleic Anhydride, 
Pentaerythritol, Aniline, Chloro 
Methanes, Isobutyl Benzene, 
ONCB, PNCB, MEK, Acetaldehyde, 
Ethanolamines, Ethyl Acetate, Menthol, 
Ortho Nitro Toluene and at least 42 
types of pesticides and insecticides and 
over 13 types of dyes and dyestuffs.

The reason to list them is to raise 
awareness about India’s production 

capabilities and the diverse array of 
chemicals that are being produced. 
The other reason is to bring to fore the 
prevalent issues with the import gap. 
For instance, India imported methanol, 
formic acid, acetic acid, esters and vinyl 
acetates (crucial for domestic players 
like Astral Poly & Pidilite) worth $2100 
Mn as of 2018. This trend extends 
to several chemicals like acrylic acid, 
phenol, acetone and polyols. For 
the self-sufficient chemical industry, 
India needs to find feedstock and 

Chemical Production Thousand Metric Tonne

Soda Ash 3048.19

Caustic Soda 2925.35

Liquid Chlorine 2069.11

Aluminium Fluoride 5.7

Calcium Carbide 83.17
Source: data.gov.in

Major Chemicals Production 2018-19
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manufacture these items at a higher 
scale profitably. With the demand for 
chemical products expected to grow at 
nearly 9% every year over the next 5 
years, this is a non-negotiable for self-
reliance. While the above list largely 
pertains to petrochemicals, ramping 
up of speciality chemicals exports is 
another key area of focus.

Speciality Chemicals: Positives 
& Possibilities
Already India’s speciality chemicals 
exports occupy a huge share in India’s 
chemicals export basket, but it is just 
1/4th of China or Germany’s speciality 
chemicals exports in the global basket. 
With China’s chemical industry 
undergoing a massive consolidation 
(due to environmental regulations, 
financial crunch & an oversupplied 
domestic market), India has a huge 
window of opportunity. There are 
several things that go in India’s favour,

a. strong companies,
b. presence in agrochemicals and dyes 

market,
c. time and the knowledge of hindsight 

of Chinese experience in the sector.

Time is crucial because India has a 
good year to prepare for this disruption. 
2020 should be marked as the year 
to fix disparities on the import-export 
front and finding feedstock. There have 
been encouraging developments on 
this front. Several oil and gas giants 
are exploring downstream investments 
in India. Saudi Aramco signed an 
agreement with RRPCL (Ratnagiri 
Refinery and Petrochemicals Ltd) to 
build a refinery and petrochemicals 
complex on India’s west coast. The $44 
billion project will be owned 50% by 

Saudi Aramco and Abu Dhabi National 
Oil Company (ADNOC) and 50% by 
Indian Oil (IOCL), Hindustan Petroleum 
(HPCL) and Bharat Petroleum (BPCL). 
The project commissioned for 2022 has 
been pushed to 2025 due to delays in 
land acquisition. Adani group too has 
recently announced a partnership with 
BASF, ADNOC and Borealis to set up a 

chemical plant in India.

Knowledge of Chinese experience is 
significant too. India can avoid the 
environmental issues and industry 
consolidation troubles that China 
is currently staring at by carefully 
weeding out weaker players out of 
the markets in the early years and 
prioritising environmental safeguards 
& sustainability. A firm of a bigger size 
can bear the cost of environmental 
compliance, as the Chinese case study 
has demonstrated. Compliance can be 
encouraged by innovative incentives. 
As the demand recovers, the chemical 
industry could provide jobs, aid self-
reliance, arrest the trade imbalance and 
address demand.

Balancing The Chemical 
Equation
To overlook all these aspects and 
indulge in a slanging match over 
API dependence would not only be 
counter-productive but also ill-informed 
from a data-centric point of view. The 
commerce ministry data is revealing. 
China’s share in total chemical imports 
to India in organic chemicals is 37% 
and inorganic chemicals is 13%.

For instance, the Indian rubber 
industry should be incentivised soon 
to avoid the crippling effect due to 
cheap Chinese rubber imports. Earlier 

this month, one of India’s leading 
manufacturers of synthetic rubber and 
emulsion polymers, Apcotex industries 
alleged that dumping of rubber from 
China, EU, Japan and Russia is crippling 
domestic rubber industry. A self-
sufficient and self-reliant country should 
ensure that domestic industry is well 
equipped to handle domestic demand 
and not be curtailed by predatory 
pricing impacts due to dumping. The 
complaint is before the Directorate 
General of Trade Remedies (DGTR) 
which has already issued a notification 
and has initiated an investigation. 
Similarly fixing the value chain issues 
in dyes and pigments sector could be a 
huge step. As such, capacity utilisation 
of Indian dye intermediate players and 
amine players is affected because a 
share of their raw materials is sourced 
from China.

In contrast, both India’s pharmaceutical 
industry and price issues related to 
APIs indicate that any measure at self-
sufficiency is going to be phased as well 
as calibrated. While the geopolitical 
realities are immediate and alarming, 
the importance of free trade and 
globalisation should not be overlooked, 
at least from the point of view of the 
trade balance. Addressing imbalances 
on the chemical front, upping the R&D 
arsenal and helping Indian firms find 
feedstock and balance would enable 
local players to cater to the upcoming 
booming demand. Identification 
and nurturing of new export markets 
would further add India’s strike rate 
in penetrating the global chemical 
industry.

Growth of the chemical industry has 
coincided with the growth of the 
economy in China. That may well 
become the case for India too. But with 
consolidation, environmental awareness 
and diversification, India can avoid 
the struggles of China. As is taught in 
schools, a chemical equation needs 
to be balanced to make sense. India’s 
Chemical equation is no exception.

Contributed by Mr. Bharath R,   
Associate Producer, ET NOW,  
28th June 2020

Chemical Import Value (Rs Lakh) Export Value (Rs Lakh)

Soda Ash 144,900 15,202

Caustic Soda 79,927 71,663

Liquid Chlorine 696 979

Aluminium Fluoride 56,075 363

Calcium Carbide 21,554 204

Imports & Exports of Major Chemicals 2018-19

Source: DGCI & S, Kolkata, Ministry of Commerce & Industry
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It can be implemented in tandem 
with setting up SEZs in sectors such 
as shipping. Solar power, too, is an 
area of promise

A self-reliant India needs success in 
manufacturing with increasing value 
addition. The key to this is finding the 
policy instruments which would deliver 
results in today’s context. India is now 
so integrated into global consumption 
and production supply chains that 
it cannot try and go back in time to 
become the closed economy of the 
1980s.

Indian industry cannot be shielded 
behind the walls of protectionism of 
those days. Manufacturing has also 
undergone relative decline in the last 
few decades. Imports from China 
have been gradually taking over the 
domestic market for consumer goods. 
The government’s fiscal resources have 
been collapsing due to the lockdown 
and its first priority has to be to 
stimulate demand for domestic goods 
and services.

Macro conditions
There are some macro conditions 
which are prerequisites for success in 
manufacturing. The first is the necessity 
of preventing the appreciation of the 
real exchange rate. The 19 per cent 
real exchange rate appreciation that 
took place between 2008 to 2017 
was equivalent to an across the board 
lowering of import duties by 19 per 
cent. This meant that we had negative 
rates of import duties in many cases. 
No wonder industrial growth rates 
collapsed. An explicit enunciation 
by the RBI of the policy goal of not 
letting the real exchange appreciate is 
overdue.

The other is investing to create/upgrade 
infrastructure to international standards 
in industrial areas chosen for rapid 
growth in competitive manufacturing. 
Then costs of production, land, 
electricity and logistics, have to be 
brought down and made comparable 
to those of our competitors. The 
government usually tries to promote a 

particular industry by capital/interest 
subsidy, or exemption of taxes on 
profits. The government recently 
announced production linked incentive 
schemes of 25 per cent on capital 
investment for electronic goods and 
5 per cent on incremental sales of 
medical devices. But it may not be 
possible for the government to find the 
resources for such subsidies for rapid 
broad-based industrialisation.

The case for exemption of taxes on 
profits has been nebulous. Firms 
make investment decisions if they 
are confident of making good profits. 
Exemption of taxes on profits is 
unlikely to be the determining factor 
for a firm on whether to make an 
investment decision or not. The way 
to move ahead is on how to make 
manufacturing so profitable that there is 
a surge of new investments by domestic 
as well as foreign firms. If subsidies are 
not an option then what options does 
the government have. One instrument 
which was earlier neglected is public 
procurement.

Public Procurement can lift Manufacturing
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A beginning was made a few years 
back with the introduction of purchase 
preference for domestic bidders who 
were allowed to match the price of 
the lowest bidder in global tenders 
and get the contract. The instructions 
just issued for inviting only domestic 
bids from suppliers who do at least 
50 per cent value addition in India, if 
sufficient capacity exists in the country, 
takes this to the next level. This helps 
in the growth of existing industrial 
investments.

Ship building
To get investments in new areas, a 
radically different approach would 
work better. Let us take the case of 
ship building, a classic labour intensive 
industry where with rising wages in 
China it could shift to India. This 
is unlikely at present. To make this 
happen, the government would need to 
promote a large Special Economic Zone 
for ship building and its supply chain. 
This would provide a competitive 
regime for production costs.

It should then get the Shipping 
Corporation of India to invite bids for 
the supply over five years of a large 
number of ships for cargo movement as 
well as oil tankers starting from the year 
of production. Value addition in India 
should be required to rise by the fifth 
year to over 70 per cent.

To create a competitive industry 
structure, it should allow the second 
and third lowest bidders to match 
the price of the successful bidder and 
get two-thirds of the volume of the 
order of the lowest bidder. Land and 
environment clearance should be on 
offer for the successful bidders in the 
bid process so that they can start setting 
up their plants immediately.

The Exim Bank should offer in advance 
dollar denominated credit at prevailing 
international rates. This would give 
potential Indian bidders a level-playing 
field for financing. With assured orders, 
competitive costs and reduced risks, 
investor interest would be high and 
competitive bids would be received. 
The key would be getting the first 
round of orders to be so large that 
bids from a number of investors are 
received.

If the discovered price is the prevailing 
international price then there would be 
no additional cost for anyone. Even if 
it is a bit higher, the impact on freight 
charged would be negligible. The 
government can mandate that cargo 
for its agencies would have to move on 
ships made in India.

The Special Economic Zone 
development should be self-financing. 
India would then have created a 
globally competitive ship-building 
industry within five years. By the end of 

the decade it could target a substantial 
share of the global market in ship 
building.

A similar approach could be adopted 
by the Solar Energy Corporation of 
India (SECI) which should invite bids for 
solar power capacity with the condition 
of full domestic value addition. Orders 
should be placed for 2GW per year 
on the lowest bidder with the next 
two getting orders for 1.5 GW per 
year if they matched the lowest price. 
The same could be done for large 
grid storage batteries. Offer of land in 
industrial parks should be part of the 
bid process.

This would need a major change in 
the procurement guidelines of the 
government, the Central Vigilance 
Commission and the approach of 
audit and other investigating agencies. 
Creating jobs, getting investment in 
manufacturing and increasing value 
addition in India have to become 
explicit goals of public procurement. 
Such procurement can and should 
be done with full transparency. The 
reduced risks would result in lower 
prices.

The writer is Mr. Ajay Shankar, 
Distinguished Fellow, TERI, and former 
Secretary, DIPP. Views are personal

(Source: The Hindu Business Line,  
15th June 2020)
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Meghmani Finechem Ltd. - a Flagship Company of Meghmani Group has taken another step to invest for new 
project of forward integration, a CHLORINATED POLY VINYL CHLORIDE (CPVC Resin) plant of 30000 MT. 

The Project will set up in existing Chlor Alkali and Derivatives Complex at Dahej for proximity to key raw 
material like Chlorine and to leverage existing infrastructure facilities. 

MFL is expected to commence the commercial production in early FY 2022-2023 and expects to add 
additional revenue of 300 Cr with optimized level of capacity utilization. 

To enrich its enterprise value, MFL is continuously moving with its planned Expansion Projects and adding value 
through forward integration. The Company has commenced Caustic Potash with capacity 01 21000 MT in 
2016-2017 and Chloromethane with capacity of 50000 MT in 2019-2020. 

Further, the Company is about to commence the expansion project of Caustic Chlorine from 167000 MT to 
294000 MT along with Captive Power Plant by end of June 2020 and Hydrogen Peroxide with capacity of 
60000 MT by first week of August 2020. The Company has also announced to set up new bio based expansion 
project of Epichlorohydrin with capacity of 50000 MT and plans to commence its commercial production by 
end of FY 2021-2022. The plant of Epichlorohydrin will be the first and largest in India. 

CPVC is a key raw material to produce Pipe and fittings having excellent heat and Chemical resistance 
properties, the demand of which is increasing rapidly in Chemical Processing and hot & cold water distribution. 
This plant will serve the growing CPVC compound Industries in India. 

Currently, CPVC is imported entirely for the domestic consumption. Once MFL plant goes onstream, the 
import will reduce and it will save valuable FOREX. This will also contribute in “MAKE IN INDIA” and “ATMAN 
I RBHAR BHARAT” initiative launched by our visionary Honourable Prime Minister. Even the recent import 
restrictions of CPVC from China and Korea have create an opportunity for MFL. 

Meghmani Finechem Ltd. Is continuously striving to increase its presence with in-house integration to 
enlargement of products basket along with conservation of Environment, Safety and Health - in one of the most 
trusted ways so that the company can consolidate in Economy of Scale and value addition to ensure continual 
growth.

MEGHMANI FINECHEM LIMITED 
Take Another Step of Forward Integration
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During his yearly visits to China, food 
remains an issue for businessman 
Rajnath Bose. The supplier of wooden 
ice-cream sticks, spoons, and medical 
tongue depressors, who works out of 
Mumbai and Kolkata, sources his wares 
from a bunch of Chinese companies. 
Bose visits the Chinese cities of Dalian 
and Harbin, to the north and east 
of Beijing, respectively, close to that 
country’s borders with Mongolia, Russia 
and North Korea. The Birchwood 
needed for making the sticks comes 
from Russia or Mongolia. Bose’s firm 
— Woodmakers —also makes ice 
cream sticks in their own factory in 
Kolkata using local wood, but Bose says 
Chinese quality is better. Besides, the 
latest ice cream machines coming from 
Italy or China, need sticks made of 
Birchwood or Poplar.

Therefore, in spite of the severe cold, 
Bose keeps visiting northeastern China 
and his dozen-odd suppliers there. The 
Chinese hosts try to make his stay as 
comfortable as possible, going to the 
extent of arranging induction cooktops 
at restaurants, so he can cook or modify 
a dish the way he likes.

Bose says it is almost impossible 
to replace Chinese sticks in India, 
although some north Indian producers 
make icecream sticks from poplars in 
Uttarakhand. He buys the second grade 
in the trade at $17 per carton of sticks, 
and says similar quality sticks made in 
India would cost $25-26 a carton. The 
year 2020 is likely to be a washout 
for the business, says Bose, although 
he says Chinese suppliers have been 
constantly in touch. With the summer 
gone and monsoon a lean season for 
ice cream, Bose says he will likely place 
his next order close to December.

What is true for something as mundane 
as ice-cream sticks is also true for 
a range of intermediary products 
that India buys from China. Be they 
automotive parts, active pharmaceutical 
ingredients (API) or electronics, they 
remain key ingredients for products 
that are made in India. Industry experts 
and economists who spoke to ET 
Magazine say that any move to reduce 
our reliance on Chinese products and 
components has to be a long drawn-
out project, and sudden moves will 
be painful for Indian industry. It is a 
question that has gathered heft over the 
past few months, due to the stand-off 
at the border, the US-China trade war 
that India has sought to benefit from 
as a potential destination for factories 
moving away from China, popular calls 
for boycott of Chinese products and a 
general move towards self-sufficiency as 
a country in the wake of the Covid-19 
pandemic.

Rajeev Karwal, founder of robots maker 
Milagrow Robots, and a veteran of the 
consumer durables industry, says it will 
be impossible for the Indian consumer 
electronics industry to survive without 
supplies coming in from China, and 
adds that even Covid-19 testing kits 
come from China. “Geopolitical issues 
and border issues will always be there 
and need to be addressed at a different 
platform. With business linkages, 
there are better chances of solving 
geo-political issues. Otherwise stakes 
become zero,” Karwal adds.

A look at the numbers of India-China 
trade tells the story. According to CARE 
Ratings, India’s exports to China grew 
from $9 billion in 2015-16 to $16.78 
billion in 2018-19, at a compounded 
annual growth rate of 23%. On the 

other hand, imports from China, a 
much larger number, also grew in the 
same period from $61.72 billion to 
$70.4 billion at a CAGR of 4.48%. 
Imports had hit a high of $76.37 billion 
in 2017-18 before dropping in 2018-
19. There is a huge trade imbalance 
between the two countries. But, 
encouragingly, the Indian exports were 
growing way faster than imports.

Arun Singh, chief economist with 
Dun & Bradstreet, says that there are 
around 220 Indian companies that 
have legal linkages (read sister-company 
relationship) with around 350 Chinese 
entities. Also when China and Hong 
Kong are taken together, they constitute 
17% of India’s imports and 9% of 
India’s exports.

Singh further points out that some 
Indian industries are more deeply 
dependent on China than the others. 
According to calculations from a March 
report by Dun & Bradstreet at the 
outset of the lockdown, China’s share 
in India’s import of bulk drug and 
pharmaceuticals intermediaries was 
68%. The share of China in consumer 
electronics imports was at 43% and for 
textiles and garments, China’s share in 
imports was at 27%.

Balance of Trade
The report further identified industries 
such as gems and jewellery, media and 
entertainment, tourism and metals 
as areas where India had substantial 
export earnings from China. Around 
3% of all foreign tourists visiting India 
are Chinese, and they are highspending 
tourists who stay an average of 19 days 
in the country, cumulatively spending 
about $550 million in India every 
year. Indian films make a killing in 

YUAN & I - Reducing Industrial Dependence on China

Reducing industrial dependence on China has to be a gradual effort over several years 
of accelerated indigenisation. Any other approach will spell pain in Indian markets,,

,,
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Chinese cinema halls and around 38% 
of India’s gems and jewellery exports 
are to Hong Kong. China was also the 
largest importer of copper from India 
till two years back, when a larger facility 
owned by Sterlite in Tuticorin had to 
shut down.

Singh says: “Any disengagement with 
China will be painful. It will also affect 
price stability in the Indian markets.”

Madan Sabnavis, economist with ratings 
agency CARE, points out that unless 
the entire world decides to reduce 
dependence on China, India cannot 
do it alone. “Boycott calls can appeal 
to you and me, but people will always 
buy Chinese if prices are lower than 
Japanese or Korean products,” he says.

Amit Bhandari, fellow of energy and 
environment studies at Gateway House, 
a Mumbai-headquartered thinktank, 
says a bigger dependence would be 
created if India were to go for electric 
vehicles with their current technology. 
He points out that China controls 70% 
of the world’s rare-earth production 
used to build magnets for electric 
vehicles. The 17 rare-earth elements, 
though reasonably abundant, are rarely 
found in economically exploitable ore 
deposits. Cobalt, another key element 
needed to build electrodes for electric 
vehicles (EVs), is again mined largely in 
Congo and Chinese companies have 
already invested there heavily.

“Supply of two out of the three key 
items for EVs are controlled by China 
and the third one, lithium, also has 
supply constraints as it mostly comes 
from Australia,” Bhandari says, pointing 
out that India would do well to wait out 
for other EV technologies to develop.

While EVs are things of the future, 
the supply chains of the automobile 
sector of today is also largely China-
dependent. Sunil Kakkar, the executive 
director for supply chain at Maruti 
Suzuki India, says: “At Maruti Suzuki, 
our localisation levels are quite high 
and our direct imports are very 
limited. However, our suppliers, 
which are global auto component 
manufacturers, imports certain category 
of parts, mainly electronic parts like 
semiconductors, LCDs, Sensors, or 
LCDs from China and use for local 
assemblies and then supply to us.”

Kakkar says while supplies from China 
have resumed now, the company had 
also activated other suppliers who 
have a base outside China, in February. 
Maruti is now looking at pushing 
localised manufacturing. Kakkar 
adds: “We are working aggressively, 
along with our vendor partners, for 
Make in India to reduce overseas 
dependence. We see these events as a 
big opportunity to promote localisation. 
We are discussing with our vendors 
along with their global partners to 

Arun Singh,  
chief economist,  

Dun & Bradstreet

“If we can improve transportation, we 
can become as competitive as China”
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invest in India and to bring in their 
Tier-2 suppliers in India to reduce 
dependency on other countries.”

Singh of Dun & Bradstreet points out 
that local industry can benefit if the 
degree of localisation in the supply 
chains of the various China-dependent 
industries can go up. He points out 
that there is a manufacturing exodus 
happening out of China and companies 
are looking at India. “If we look at the 
Manufacturing Cost Index and if USA is 
at 100, China is at 95 and India is 86. 
But where we become uncompetitive 
is the cost from factory gate to port gate 
and then from the port gate to the port 
gate of the importing nation,” Singh 
says.

In 2018, D&B had done a study on port 
logistics and had graded all India ports 
on their performance and efficiency. “If 
we can improve the transportation, we 
can become as competitive as China,” 
Singh adds.

Karwal of Milagrow says that India will 
need to look carefully at the current 
products that are touted as made in 
India. “We must know exactly how 
much of the product is actually made 
in India. We have to look at the bill of 
materials and see if the Indian content 
is 50% or more,” Karwal says, adding 
that components imported from ASEAN 
countries often have parts that are 
imported from China. He adds that 80-
85% of magnetrons, a component for 
microwave ovens, are made in China 
and India does not have chip or fab 
plants (expensive fabricator units that 
make semiconductor chips, found in 
all computing devices) or units making 
flat panels, compressors or inverter 
motors, either. “Reducing dependence 
on China will be a three-to-five-
year process and must start at the 
component level,” Karwal says.

Malay Mukherjee, the former chief 
operating officer of Mittal Steel (now 
ArcelorMittal), says it has to be a 
carefully considered strategic move 
rather than an emotional move. “Every 
country is looking at how to reduce 

“We are working aggressively 
with our vendors for Make 
in India to reduce overseas 
dependence. We see these events 
as a big opportunity to promote 
localisation”

Sunil Kakkar 
executive director (supply chain),  

Maruti Suzuki India
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“We must know exactly how 
much of the product is made in 
India. We have to look at the bill 
of materials and see if the Indian 
content is 50% or more”

Rajeev Karwal, founder  
Milagrow Robots

their dependence on China. It has to 
be a coordinated move by a group 
of countries.” He points out that 
while India can seek mass-production 
opportunities, something the western 
countries are not very good at. China 
has strategised over the years how 
they will handle the situation of trade 
barriers coming up. “Consumer goods 
can be replaced quickly, but our 
problem will be in capital goods. They 
have designed equipment in a way so 
that a key component has to be made 
in China, and everything else must fit. A 
prime example is the power generating 
equipment where we are very 
dependent on the Chinese. Thankfully 
not so much in mining,” Mukherjee 
says.

Mukherjee adds that the Chinese 
businessmen are very entrepreneurial, 
but at the same time follow government 
rules and guidelines, even if these rules 
are not always written down. Even in 
business dealings with the dragon, the 
Chinese government remains the key.

Mr. Suman Layak  
Senior Editor, The Economic Times, India 
Email-Id: suman.layak@timesgroup.com

(Source: The Economic Times Magazine  
14-20, June 2020)
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The Human Rights Forum is a 
citizens’ forum established with the 
objective of working for protection 
of Constitutionally guaranteed/
internationally recognised rights of 
the people. Among other things, HRF 
works for the protection of the right 
to a clean and safe environment. We 
are a self-financed organisation whose 
members for the most part are from the 
professions of teaching, journalism and 
the law. 

HRF places before the High Power 
Committee several questions and 
suggestions regarding the functioning of 
the LG Polymers India Pvt Ltd (LGPI) in 
the context of the horrific styrene gas 
leak at its plant on May 7, 2020. The 
leak led to the death of 12 persons and 
over 3000 people were exposed to the 
toxic styrene gas.

Given the seriousness of the accident 
and the many human rights violations 
involved, LGPI should not only be 
heavily penalised, but its management 
and individual executives must be 
prosecuted under IPC and the other 
relevant laws. We cannot stress this 
enough. As events have unfolded 
so far, the owners and management 
have been merrily evading any kind 
of criminal liability. This amounts 
to a mockery of the existing legal 
regime meant to address such crimes 
and serves to encourage reckless 
indifference towards human lives and 
health.

HRF is of the opinion that there is 
no alternative to closing down the 
plant permanently. The land occupied 
by LGPI is ceiling surplus land that 
vested in the government. It should 
be resumed and utilised for genuine 
public purposes after assessment of 
soil and groundwater quality and their 
remediation by LGPI upto international 
standards. 

Despite the serious environmental 
and health hazards that running 
such a factory entailed, regulatory 
authorities all but abandoned their 
primary responsibility of protecting 
the environment and ensuring safety. 
As you are aware, LGPI has been 
operating without a valid, mandatory 
environmental clearance.

In fact, this was admitted by the 
company in a notarised affidavit dated 
10 May, 2019. This is an astounding 
and patent illegality. These facts were in 
the full knowledge of the AP Pollution 
Control Board (APPCB) as well as the 
Ministry of Environment, Forest and 
Climate Change (MOEF&CC). Yet, they 
abdicated their duty and did nothing. 
It is clear that concerned officers were 
thoroughly compromised.

Those officials responsible for this ought 
to be held accountable and proceeded 
against as per the law. They must be 
prosecuted for aiding and abetting 
corporate crime through deliberate 
neglect.

According to documents that are 
now in the public domain, the AP 
Factories Inspector had pointed out, 
in 2016, serious shortcomings about 
several tanks and other equipment in 
the factory from the point of view of 
safety. In what amounts to wholesome 
criminal negligence, the LGPI failed 
to rectify these. It was not adhering to 
safety protocols and there were several 
flagrant lapses.

On its part, the State Factories 
Inspectorate, which should have 
enforced safety rectification measures, 
failed to do so. In spite of glaring 
anomalies, LG Polymers was allowed 
to function. This has to be investigated 
and appropriate action taken. We stress 
this since time and again, in several 
disasters in and around Visakhapatnam, 

these regulatory bodies, steeped in 
corruption, have been emboldened 
because they have never been held 
accountable to the law.

The factory’s operation all these 
decades has led to unacceptable 
environmental and human livelihood 
costs but authorities have failed to 
initiate any action under the law. We 
also understand that several critical 
functions in the company that have a 
direct bearing on safety were under the 
supervision of and were being handled 
by persons who were completely 
unqualified for those tasks.

The APPCB issued Consent for 
Establishment (CFE) and Consent for 
Operation (CFO) in 2017 and 2018 
respectively for expansion of the factory 
without due application of mind. 
According to the Air (Prevention and 
Control of Pollution) Act 1974 and 
the Water (Prevention and Control 
of Pollution) Act 1981, under which 
APPCB has been constituted, the Board 
has the responsibility of recommending 
rejection of such expansion in view of 
the heavy population density. This was 
not done.

Allowing expansion of the plant 
was clearly detrimental to life and 
livelihoods of thousands of people 
resident in the area apart from causing 
immense damage to local ecology.
Are we to understand that the APPCB 
was not aware that LG Polymers was 
storing, using and emitting hazardous 
chemicals? Does the APPCB regard The 
Manufacture, Storage and Import of 
Hazardous Chemical Rules, 1989 and 
the Environment (Protection) Act, 1986 
as a mere piece of paper?

Was it not aware, as the AP High Court 
has observed in its order of 22 May, 
2020, that “there are several hospitals, 
educational institutions, places of 

LG Polymer Gas Leak   
HRF Submission to High Power Committee
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worship, railway station and airport 
within the vulnerable zone?” Yet, there 
has been no proper appraisal and LG 
Polymers has been allowed to function 
in open contempt of the law and safety 
regulations. 

The report of the committee, 
constituted by the principal bench of 
the National Green Tribunal (NGT), 
that looked into the gas leak states that 
800 tonnes of styrene escaped into 
the atmosphere on May 7. If 90% of 
this has gotten deposited within a 1.5 
km range, the per capita dosage of the 
deposit works out to an exceedingly 
high level. It is imperative that this 
aspect is examined thoroughly. A 
comprehensive health impact study, 
both short-term and long-term, should 
be undertaken on people resident upto 
at least 5 km.

Morbidity from exposure to styrene gas 
is a long-term issue and needs urgent 
attention. No effort has been made so 
far to start an epidemiological study 
on exposure of humans. There is no 
other reported case in the world with 
such high levels of styrene release and 
exposure. This is also an opportunity 
to add to the knowledge in public 

health and medicine. We strongly urge 
the HPC to recommend a long-term 
study of the health of the exposed. 
We are of the opinion that the health 
impact study should not be planned 
or implemented by the LGPI as 
recommended by the NGT Committee 
but should be done by government 
institutions with active participation of 
civil society organisations.

And the work must begin right away. 
Given the fetotoxic nature of styrene, 
pregnant women must be identified 
and monitored without delay. The 
genotoxic properties of styrene make 
it imperative that the health impact 
study be carried out at least for the 
next 25 years and not just for 5 years as 
recommended by the NGT Committee.

Also, principles of absolute liability 
entail that the company should pay 
for all expenses and compensation 
related to the incident, and any relief 
to the affected persons provided by the 
government must be recovered from 
the polluter – i.e. LG Polymers. 

We are also unable to understand 
how the State Industries Department 
allowed LGPI to restart operations in 

early May this year, without ensuring 
that all safety measures had been taken. 
Pertinently, how were permissions to 
restart operations obtained? After the 
leakage of May 7, there was a virtual 
free run given to LGPI personnel.

This being a crime scene, the premises 
of the company should have been 
completely sealed and any attempt 
by interested parties to tamper with 
evidence obviated. What is more, 
styrene monomer was even permitted 
to be transported to South Korea!

All these are no mere irregularities, they 
amount to crimes and brazen statutory 
violations. It is not just those who own 
and run this company but also officials 
of regulatory authorities who have 
blood on their hands. For justice to be 
done and to ensure that such crimes 
do not recur, there must be a robust 
and meticulous investigation and all 
those responsible for this crime should 
be held accountable and prosecuted 
to the fullest extent of the law. We 
also want all the reports of the various 
committees appointed to probe the 
styrene leak to be put up for public 
comment before they are made final.

(Source: The Hans India, 01 June 2020)
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The Goods and Services Tax Council 
on Friday decided to further ease 
compliance burden of businesses by 
providing relief on late free and interest 
payable on late payments.

It reduced late fee and interest for 
those with tax liabilities and waived off 
late fee completely for those with no 
tax liabilities.

Finance minister Nirmala Sitharaman 
said that GST collections had fallen to 
about 45%, aggravating the problem of 
compensation to states, even as states 
demanded they be funded through 
market borrowing. The Council will 
meet again in July to specifically discuss 
this issue.

“For all those who have no tax liabilities 
but have not filed their returns between 
July 2017 and January 2020 there 
will be zero late fees,” FM Nirmala 
Sitharaman said.

“For people who have tax liability, 
maximum late fee for non-filing of 
GSTR-3B returns for period July 2017 
- January 2020 has been capped to Rs 
500,” she added.

Companies having no tax liability will 
not be fined any late fee if they have 
not filed returns, since July 1, 2017. 
Those with tax liabilities will now be 
able to pay a late fee of Rs 500 per 
month, per return, far lower than Rs 
10,000 per month.

During Covid period of February, 
March and April 2020, interest rate on 
late return filings by small taxpayers 
with turnover up to Rs 5 crore, will be 
reduced to 9% from 18%, if returns of 
inward supplies are filed till September 
30.

The late fee and interest will be waived 
for the months of May, June and July, if 
returns are filed by September 30.

“Providing compliance relief, even 
beyond September if required, to all 
businesses is essential at the present 
stage where the primary focus has to be 
on business revival and working capital 
management,” said MS Ma. Mani, 
partner at Deloitte India.

Taxpayers can file for restoration of GST 
registrations that have been cancelled 
till June 12, 2020, through a one-time 
extension being offered till September 
30.

Compensation Cess
The GST Council will meet again in July 
to discuss exclusively compensation 
cess which has to be given to the 
states. The fund shortfall remains an 
issue even with the Centre having 
released Rs 36,400 crore to states as 
compensation cess for December to 
February period, while states have 
asked the GST Council to raise money 
through market borrowings.

“If there has to be a borrowing, how 
and who’s going to pay for it... it will be 
discussed,” Sithar ..

The total outgo to states stands at 
Rs 1.51 lakh crore for FY 2019-20, 
with installment of March remaining. 
Between April and November 2019, 
the government had released Rs 1.15 
lakh crore as funds to states. About Rs 
12,500 crore more needs to be paid to 
states for the month of March.

GST Collections
The impact of coronavirus followed by 
the lockdown has hurt GST collections, 

with the April and May collections 
falling well short of targets of Rs 1 lakh 
crore per month.

“States understood what the collections 
are, they’re at 45% only,” Sitharaman 
said. 
 
The Government is faced with a tough 
balancing act, as on one hand it needs 
robust GST collections to help meet 
its regular and extraordinary expenses 
during the pandemic, while on the 
other hand, businesses are looking 
for relief to help them tide the major 
disruptions, loss of revenue and 
uncertainties. 
 
“Collections are done by states as 
well, and every state is fully aware 
of how much money they’re getting 
every month. Discussion is happening 
together, revenues we got are not final,” 
said revenue secretary Ajay Bhushan 
Pandey

A complete picture will emerge after 
collections for April, May and June are 
taken into account, he added.

Rate rationalization
The Council however postponed 
rationalisation of GST rates for textiles, 
footwear and fertiliser, even though 
principally all members agreed that the 
duty rates need to be corrected as these 
products faced inverted duty structures.

“The minister for UP wanted to take 
call on brick-klins and pan masala. This 
meeting will be taken up in the next 
GST Council meeting,” Sitharaman 
said.

(Source: The Economic Times, 12 June 2020)

GST Council eases compliance burden for businesses
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United Nations: India received USD 51 
billion in foreign investment in 2019 
and was the world’s 9th largest recipient 
of foreign direct investments (FDI) in 
2019, according to a report by the 
UN’s trade body. The UN Conference 
on Trade and Development (UNCTAD) 
said in a report on Monday that a lower 
but positive economic growth in India 
in the post-COVID19 pandemic period 
and India’s large market will continue 
to attract market-seeking investments 
to the country. The World Investment 
Report 2020 by the UNCTAD said that 
India was the 9th largest recipient of 
FDI in 2019, with 51 billion dollars of 
inflows during the year, an increase 
from the 42 billion dollars of FDI 
received in 2018, when India ranked 
12 among the top 20 host economies in 
the world.

In the developing Asia region, India 
was among the top five host economies 
for FDI. The report said that global 
FDI flows are forecast to decrease by 
up to 40 per cent in 2020, from their 
2019 value of USD 1.54 trillion. This 
would be for the first time since 2005 
that global FDI falls below the USD 1 
trillion mark. Foreign direct investment 
to developing economies in Asia, 
hit hard by the economic downturn 
caused by the coronavirus pandemic, 
are projected to decline by up to 45 
per cent in 2020. In South Asia, FDI 
is also expected to contract sharply in 
2020. In India, the biggest FDI host in 
the subregion, with more than 70 per 
cent of inward stock, the number of 
greenfield investment announcements 
declined by four per cent in the first 
quarter, and Merger & Acquisitions 
contracted by 58.

However, the country’s economy could 
prove the most resilient in the region. 
FDI to India has been on a long-term 
growth trend. Positive, albeit lower, 
economic growth in the post-pandemic 
period and India’s large market will 

continue to attract market-seeking 
investments to the country, the report 
said. It added that the magnitude of 
the logistical challenges during both the 
lockdown and the recovery remain a big 
downside risk for FDI in the medium 
term for India. The digital economy and 
real estate and property development, 
two industries that attracted growing 
FDI before the pandemic, could evolve 
in different directions, the report said 
adding that the digital economy will 
likely see continued investments, real 
estate and property development will 
face significant pressures from slowing 
demand and financing constraints.

India’s most sought-after industries, 
which include professional services and 
the digital economy, could see a faster 
rebound as global venture capital firms 
and technology companies continue to 
show interest in India’s market through 
acquisitions, the report said. The report 
noted that investors concluded deals 
worth over $650 million in the first 
quarter of 2020, mostly in the digital 
sector in India. Large deals in energy 
were also concluded, such as the 
acquisition by Total (France) of Adani 
Gas (India), valued at $800 million. 
FDI flows to South Asia increased by 
10 per cent to USD 57 billion in 2019, 
the growth driven largely by a rise in 
investment in India, which further 
relaxed investment barriers in mid-
2019 (including in retail, insurance and 
downstream coal processing).

FDI to India, the largest South Asian 
recipient, increased 20 per cent to 
USD 51 billion, sustaining the country’s 
upward FDI trend, the report said. 
Most of the investments were in the 
information and communication 
technology and the construction 
industry. ICT investments into India 
have evolved from information 
technology services for global 
companies to the rapidly growing local 
digital ecosystem, with many local and 

regional digital champions, particularly 
in e-commerce (such as Flipkart and 
Zomato), attracting international 
investment, the report said. A number 
of mega deals also contributed to M&A 
activity. These included investments in 
internet companies, which amounted to 
USD 2.7 billion,14 as well as the USD 7 
billion acquisition of Essar Steel (India) 
by a Japanese-Indian joint venture. 
Outflows from South Asia grew 6 per 
cent, driven by investment from India. 
Yet they remained small, representing 
only one per cent of global outflows. 
Companies in India are the subregion’s 
largest investors, with more than 90 per 
cent of outflows in 2019. Investments 
from India are expected to decline in 
2020, with the largest MNEs revising 
their earnings down by 25 per cent in 
early 2020 due to the impact of the 
pandemic, it added. The report said that 
flows to developing Asia will be severely 
affected due to their vulnerability to 
supply chain disruptions, the weight of 
global value chains-intensive FDI in the 
region and global pressures to diversify 
production locations. In 2019, FDI 
flows to the region declined by 5 per 
cent, to USD 474 billion, despite gains 
in South- East Asia, China and India. 
The report stressed that global FDI flows 
will be under severe pressure this year 
as a result of the COVID-19 pandemic, 
dropping well below the trough reached 
during the global financial crisis and 
undoing the already lackluster growth 
in international investment over the 
past decade. Flows to developing 
countries will be hit especially hard, 
as export-oriented and commodity-
linked investments are among the most 
seriously affected. The outlook is highly 
uncertain. Prospects depend on the 
duration of the health crisis and on 
the effectiveness of policies mitigating 
the pandemic’s economic effects, said 
UNCTAD Secretary-General Mukhisa 
Kituyi.

(Source: Millennium Post, 16 June 2020)

India 9th largest recipient of FDI in 2019, will  
continue to attract investments: UN
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A cashless world society seems 
imminent, and that’s good news for 
India. Our national priorities, of digital 
payment systems and gateways, can 
usher in Digital India 2.0, and transform 
the country into one of the world’s 
most digitised societies. Fueled by the 
unfortunate COVID-19 pandemic, 
India saw a massive shift towards digital 
transactions. This is in tune with the 
prime minister’s vision of a Digital 
India, and this is the opportune time to 
build a robust economy through safe, 
secure, and accessible digital payment 
solutions.

‘Digital India’ got a big boost in the 
field of monetary transactions with the 
government’s demonetisation move 
four years ago. Since then, there has 
been a marked increase in tools and 
solutions available in the e-payments 
sectors. The Indian consumer has her 
choice of e-wallets, United Payments 
Interface (UPI) systems, Unstructured 

Supplementary Service Data (USSD) 
services, and more, to transact 
financially online. India is a mobile-first 
country, with lakhs of new users getting 
access to the internet each month. At 
574 million, India’s internet penetration 
grew at 24%, to a total of 41% of the 
population in 2019 (ICUBETM report). 
This permitted banks to provide net-
banking and mobile-banking services 
to customers. After demonetisation, 
even traditional banks had begun 
to incentivise customers to make 
payments digitally from their own bank 
accounts. As the natural step forward 
from here, other players have begun 
to promote cashless transactions for 
individuals and businesses alike.

As citizens get more comfortable with 
the idea of making payments online 
or via an app, the total value of digital 
transactions has also risen. For instance, 
since its inception in 2016, transactions 
via the UPI system reached a value 

of Rs 2 lakh crore at the end of 2019. 
According to Razorpay’s The Era of 
Rising Fintech report (Razorpay Fintech 
Report), India saw a mammoth growth 
of 383% in digital payments between 
FY18 and FY19. This proves that the 
Indian digital transactions market is set 
to grow at a rapid pace.

Digital payments and the transition to 
a cashless economy are also important 
milestones for India as we strive to 
reach our $5-trillion-economy goal. 
Further, government policies and 
private sector initiatives, specifically to 
help the retail transactions segment, 
could help move 30% of retail 
transactions to digital channels by 
2025. This could range from promoting 
the benefits of digital payments to 
incentives to increase adoption.

Cashless transactions have, in 
fact, revolutionised how business 
is conducted in India. The sheer 
convenience of these transactions 
has helped MSMEs in India expand 
customer bases. These organizations 
could gain greater market access, 
streamline operations, and move 
towards a more transparent payment 
chain. According to the Razorpay 
Fintech Report, cash dependency has 
fallen in P2P (peer-to-peer) transactions 
in favour of cards and UPI, and in P2M 
(person-to-merchant) transactions in 
favour of cards and net-banking.

Many stakeholders played a critical 
role in getting us to this point. The 
National Payments Corporation of 
India (NPCI), which oversees electronic 
retail payment systems in the country, 
created an infrastructure for payments 
and settlements in India. In fact, 
the development of the UPI system, 
payment applications such as Bharat 
Interface for Money (BHIM) and 
RuPay were catalysts for increased 
use of digital payments in India. This 

Cashless Economy: Better Digital Security will  
make India a world leader
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is a great achievement for the NPCI. 
Additionally, since transferring money 
digitally is now so simple, thanks 
to the UPI system, there are now 
several private players in the market 
like Google Pay, Amazon Pay, PayTm, 
PhonePe, and, now, WhatsApp Pay.

The most popular apps are usually 
located on the most valuable and 
contested piece of real estate in the 
digital world—the ‘home’ screen of 
the phone. In the world of intense 
competition, users will self-select apps 
that are easy to use and serve multiple 
purposes. For example, the addition of 
a secure payment platform to a popular 
app like Whatsapp will help users chat 
with their network and transfer money 
as well via a single, handy app.

The growth of the mobile payment 
industry is incredible and very much 
required for the country’s progress. But, 
what do we need to do to prioritise the 
security of sensitive data? We may need 
further regulatory impetus to address 
critical issues such as trust-deficit of 
users, security of transactions, privacy 
concerns, and streamline the grievance 
addressal mechanism. In fact, safety 
is going to be the most defining factor 
to help shape India’s digital future. 
Payment solutions that leverage the 
UPI architecture offer a more secure 
gateway. This type of infrastructure 
complements the standards set by 
NPCI.

RBI also appears to be integrating 
its vision of decentralisation and 
competitive market economics, in light 

of the release of the Draft Framework 
for authorisation of a pan-India New 
Umbrella Entity (NUE) for Retail 
Payment Systems earlier this year. This 
is a welcome measure by RBI, and a 
paradigm shift in the central bank’s 
outlook. This move, when finalised, will 
help breakdown existing monopolies 
and encourage healthy competition—
all to the Indian consumer’s benefit. 
Policymakers will need to follow RBI’s 
broader objective of financial inclusion, 
and offer necessary autonomy and 
flexibility to drive collaboration and 
growth. The onset of these payment 
features signal the commitment of 
newer players, such as WhatsApp Pay, 
to the core principles of the Digital 
India campaign and steer digital 
transformation.

Particularly now, during the COVID-19 
pandemic, regulators are urged to 
simplify the regulatory framework 
governing digital transactions. We 
need to build consumer trust in digital 
transactions, and inspire businesses and 
customers to adopt adequate security 
safeguards. Organizations that design 
with privacy and security in mind will 
thrive. Investing heavily in encryption 
and other security measures will be 
paramount to securing private data of 
all Indians. The new private entrants 
are coming with stronger encryption 
and extend their high-security policy 
to their payment platform to facilitate 
secure digital communication and 
transactions.

It is clear that for Digital India 2.0 
to be truly successful and enduring, 

the Indian consumer will need to 
feel assured of safety of their money, 
security of their information and 
simplicity of use. The government is to 
be lauded for its initiatives in this area 
but, at the same time, it will need to 
continue to engage with stakeholders 
and policymakers to create a facilitative 
regulatory environment that is market-
friendly, and fosters innovation and 
growth.

This is a sure shot way to expand 
the number of digital transactions, 
and propel India towards a cash-lite 
economy. We will then set the stage for 
Digital India to become a reality for all 
Indians.

India already ranks 44th in terms of 
digital competitiveness in the world 
(IMD World Digital Competitiveness 
Ranking 2019, WDCR). The rank 
is based on how well a country’s 
residents understand new technology, 
their competence and preparedness to 
develop and embrace new innovations. 
For India, the woods of cashless 
economy are indeed deep and greatly 
rewarding as well as alluring, but the 
trail necessarily requires the enduring 
companionship of innovation and 
security.

With research inputs from Chandana 
Bala The author is Honorary 
Fellow, IET(London), and president, 
Broadband India Forum. Views are 
personal

(Source: The Financial Express,  
20 June 2020)
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The Covid-19 pandemic is affecting 
every aspect of life — from how 
organisations work to how its 
employees conduct their daily lives 
at home. While the top priority for all 
enterprises — be it large, medium, 
small and micro — is safety of 
employees, customers, partners and 
others impacted by the virus, it is also 
becoming imperative (for organisations) 
to ensure continuity of business.

And this is a huge challenge as the 
situation is alien to most across the 
spectrum. Given the current status 
quo, organisations are being predictive 
and proactive to preserve business 
continuity and build enterprise 
resistance.

Whether it is secure access to the data 
and systems required for the job or 
remote access to business-critical host 
and mainframe systems — organisations 
are working to ensure employees 
and customers maintain business 
functionality.

Digital transformation, once a 
marathon, has now turned into a 
sprint with organisations scrambling 
to adjust to an extraordinary level of 
disruption brought by this pandemic. 
And IT companies are working 
together to provide solutions free-
of-cost and ensure that customer 
demands are fulfilled seamlessly and 
their digital transformation journey not 
compromised in the process.

Digital solutions
Micro Focus, for instance, has rolled 
out offers that include customer-
friendly elements such as pre-packed 
solutions to streamline response, free 

trials or deeply discounted professional 
services to ensure security, access 
and high productivity during remote 
work. Brillio on the other hand has 
put forth a business continuity plan 
to include not just pandemic-induced 
remote working, but also the impact of 
climate change and related risk. Both 
Micro Focus and Brillio power digital 
transformation.

Hybrid cloud data services company 
NetApp has introduced custom tools 
such as NetApp NAC (Network Access 
Control) to enhance network security 
at every end point. The company says 
that Multi Factor Authentication has 
become the rule of the day towards 
ensuring secure connectivity to 
corporate infrastructure

CRM software services company, 
PegaSystems has rolled out the Covid 
employee tracking app to enable the 
employees conduct self-assessment 
besides giving protection guidance. The 
app is available to its clients as well.

Aftab Ullah, Chief Operating and 
Delivery Officer, Brillio, said that the 
company has created the Office of 
Virtual Proximity, which is a function 
that would focus on how project teams 
collaborate, stay productive and keep 
themselves engaged with each other 
and clients. It would also focus on 
ensuring the firm’s continuity plans are 
surpassed/ met.

IT transformation
Saurabh Saxena, Country Director, 
India, Micro Focus, said: “While 
employees tend to face the possibility 
of functioning with little or no IT 
support, we at Micro Focus provide 

virtual IT assistance and training to 
our employees such that they are 
empowered with digital tools to do 
their jobs, collaborate, support and 
engage with customers to drive best 
result.”

Ravi Chhabria, Managing Director, 
NetApp highlighted the crucial role of 
storage in application performance. 
“Enterprises that are already on their 
cloud journey have managed to 
transition rapidly than others, making 
them more agile than their peers.”

Suman Reddy, Eadunuri, Managing 
Director, Pegasystems India, conceded 
that the WFH arrangement was here 
to stay across verticals regardless of the 
size of the organisation. “Organisations 
that have not undergone complete 
digital transformation might find it 
challenging. The onus will be on 
the management to ensure that the 
employees are provided with the 
necessary infrastructure and necessary 
support.

On challenges and opportunities in 
the aftermath of Covid 19, all these 
players conceded that the digital 
transformation journey would change 
the way in which organisations look 
at the IT budget, on investment in IT 
infrastructure, data protection, business 
resilience plan and so on, throwing up 
huge opportunity for such tech-service 
providers in the process.

The period is a challenging one as 
the onus would be on the business 
leaders to adopt a holistic approach 
and align organisational goals with the 
innovations to arrive at sustainable 
solutions for tomorrow.

(Source: The Business Line, 22 June 2020)

How companies are working to ensure  
business continuity post Covid
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The government procurement portal 
GeM has made it mandatory for sellers 
to mention ‘country of origin’ on 
products they wish to sell through the 
platform, a move aimed at promoting 
Aatma Nirbhar Bharat (Self-reliant 
India), a senior official said on Tuesday.

Government e-Marketplace (GEM) has 
also enabled a provision for indication 
of the percentage of local content in 
products with a view to promote Make 
in India.

“GeM has taken a significant step 
towards Aatma Nirbhar Bharat and has 
made it mandatory for sellers to enter 
the country of origin while registering 
all new products on GeM,” the portal’s 
CEO Talleen Kumar told news agency 
PTI.

Sellers, who had already uploaded 
their products before the introduction 
of this new feature on GeM, are being 
reminded regularly to update the 
country of origin, with a warning that 
their products will be “removed” from 
the platform if they fail to update the 
same, he said.

“With this new feature, now, the 
country of origin as well as the local 
content percentage are visible in 
the marketplace for all items. More 
importantly, the Make in India filter 
has now been enabled on the portal. 
Buyers can choose to buy only those 

products that meet the minimum 50 
per cent local content criteria,” he said.

Kumar said that since its inception, 
GeM is continuously working towards 
promoting ‘Make in India’ initiative and 
the portal has facilitated entry of small 
local sellers in public procurement.

While the statement did not single out 
China, an official source told Reuters 
that the main objective was to identify 
items coming from China.

According to officials, the portal has 
been misused by many companies 
to sell imported Chinese products 
like office furniture, computers, air 
conditioners, auto parts, machinery and 
other products.

“The decision will encourage domestic 
producers, as many domestic sellers 
were so far importing goods from 
China and selling through this portal,” 
a government source, with the direct 
knowledge of the matter, said.

India is also planning to impose higher 
trade barriers and raise import duties 
on around 300 products from China 
and elsewhere, two government 
officials said, as part of an effort to 
protect domestic businesses.

Earlier this month, the government 
modified public procurement norms 
to give maximum preference to 
companies whose goods and services 
have 50 per cent or more local content, 
a move aimed at promoting “Make in 
India” and making the country self-
reliant.

The revised public procurement 
(Preference to Make in India), Order 
2017, has introduced a concept of 
Class-I, II and non-local suppliers, 

based on which they will get preference 
in government purchases of goods and 
services.

GeM is also coming up with a more 
dynamic, transformational and vibrant 
portal by adding advanced features 
such as powerful search engine, 
revamped brand and product approval 
process and faster creation of categories 
for goods and services through tender 
analysis.

Government e-Market (GeM) portal 
was launched in August 2016 for online 
purchases of goods and services by all 
the central government ministries and 
departments.

Government departments, agencies and 
public sector units can now procure 
products made by tribal communities 
from the GeM portal as it has added 
over 4,000 such items, including 
paintings, handmade showpieces and 
statues.

Currently, government departments, 
ministries, public sector units, state 
governments, and Central Armed 
Police Forces are allowed to carry out 
transactions through this portal.

The portal provides a wide range of 
products from office stationery to 
vehicles. Automobiles, computers 
and office furniture are currently 
the top product categories. Services, 
including transportation, logistics, 
waste management, web casting and 
analytical, are listed on the portal.

So far, 3,94,461 sellers and service 
providers are registered with the portal 
to sell 18,30,688 products and several 
services.

(Source: The Times of India, 22 June 2020) 

Sellers need to mention ‘country of origin’ on  
products for GeM platform

19 | Alkali Bulletin June 2020



The Indian government has tried to 
respond to the border dispute with 
China by training its guns on trade. The 
idea resonating in Indian streets is that 
Indians should boycott Chinese goods 
and thus “teach China a lesson”.

Visuals of Indians breaking and burning 
their fully functional Chinese appliances 
such as TVs have been doing the 
rounds in social media. Union minister 
Ramdas Athawale has even demanded 
a ban on restaurants selling Chinese 
food even though these would 
be Indian restaurants, employing 
Indian chefs and using largely Indian 
agricultural produce to serve such 
Chinese dishes.

While one can understand the outrage 
that Indians feel when they hear about 
the brutal deaths of their soldiers, 
turning a border or defence dispute 
into a trade one is an ill-advised move.

There are several reasons.

1. Trade deficits are not necessarily 
bad

One of the main reasons why banning 
trade has been the first reaction is 
the notion that having a trade deficit 
is somehow a “bad” thing. The fact 
is altogether different. Trade deficits/
surpluses are just accounting exercises 
and having a trade deficit against a 
country doesn’t make the domestic 
economy weaker or worse off.

For instance, if one looks at the top 25 
countries with whom India trades, it 
has a trade surplus with the US, the UK 
and the Netherlands. But that doesn’t 
mean the Indian economy is stronger or 
better off than any of these three.

Similarly, it has a trade deficit with the 
other 22 of them (including China) — 
regardless of their size and geographic 

location. This list includes France, 
Germany, Nigeria, South Africa, UAE, 
Qatar, Russia, South Korea, Japan, 
Vietnam, Indonesia among others.

Yet, a trade deficit doesn’t necessarily 
mean that the Indian economy is worse 
off than South Africa’s. A trade deficit 
with China only means that Indians 
buy more Chinese products than what 
Chinese from India. But per se that is 
not a bad thing.

Why? Because it shows that Indian 
consumers — who made these 
purchase decisions individually and 
voluntarily — are now better off than 
what they would have been had they 
bought either, say, a Japanese or French 
or even an Indian alternative.

Essentially, it shows that Indian 
consumers, as well as the Chinese 
producers, gained through trading. It 

Explained: Why China Trade Ban will hurt India more
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is this very process that generates the 
gains from trade. Both sides are better 
off than what they would have been 
without trade.

Of course, running persistent trade 
deficits across all countries raises two 
main issues.

One, does a country have the 
foreign exchange reserves to “buy” 
the imports. Today, India has more 
than $500 billion of forex — good 
enough to cover imports for 12 months.

Two, it also shows that India is not 
capable of producing for the needs of 
its own people in the most efficient 
manner.

At one level, no country is self-sufficient 
and that is why trade is such a fantastic 
idea. It allows countries to specialise 
in what they can do most efficiently 
and export that good while importing 
whatever some other country does 
more efficiently.

So while a persistent trade deficit 
merits the domestic government 
— the Indian government in this 
case — to put in place policies and 
create the infrastructure that raises 
competitiveness, it should not “force” 
or even “nudge” people to move 
away from trade because doing so will 
undermine efficiency and come at the 
cost of the consumer’s benefits.

2. Will hurt the Indian poor the 
most

More often than not, the poorest 
consumers are the worst-hit in a trade 
ban of this kind because they are the 
most price-sensitive. For instance, 
if Chinese ACs were replaced by 
either costlier Japanese ACs or less 
efficient Indian ones, richer Indians 
may still survive this ban — by buying 
the costlier option — but a number 
of poor, who could have otherwise 
afforded an AC, would either have to 
forgo buying one because it is now too 
costly (say a Japanese or European firm) 
or suffer (as a consumer) by buying a 
less efficient Indian one.

Similarly, the Chinese products that are 
in India are already paid for. By banning 
their sale or avoiding them, Indians will 
be hurting fellow Indian retailers. Again, 
this hit would be proportionately more 
on the poorest retailers because of 
their relative inability to cope with the 
unexpected losses.

3. Will hurt the Indian poor the 
most

More often than not, the poorest 
consumers are the worst-hit in a trade 
ban of this kind because they are the 
most price-sensitive. For instance, if 
Chinese ACs were replaced by either 
costlier Japanese ACs or less efficient 
Indian ones, richer Indians may still 
survive this ban — by buying the 
costlier option — but a number of poor, 
who could have otherwise afforded an 
AC, would either have to forgo buying 
one because it is now too costly (say a 
Japanese or European firm) or suffer (as 
a consumer) by buying a less efficient 
Indian one.

Similarly, the Chinese products that are 
in India are already paid for. By banning 
their sale or avoiding them, Indians will 
be hurting fellow Indian retailers. Again, 
this hit would be proportionately more 
on the poorest retailers because of 
their relative inability to cope with the 
unexpected losses.

4. Will punish Indian producers and 
exporters

Some may argue that trading with 
China hurts many Indian producers. 
This is true, but it is also true that 
trading hurts only the less efficient 
Indian producers while helping the 
more efficient Indian producers and 
businesses.

It is important to note that the list of 
Indian consumers of Chinese imports 
does not comprise just those who 
consume the final finished good from 
China; several businesses in India 
import intermediate goods and raw 
materials, which, in turn, are used 
to create final goods — both for the 
domestic Indian market as well as the 
global market (as Indian exports).

Contrary to popular belief an 
overwhelming proportion of Chinese 
imports are in the form of intermediate 
goods such as electrical machinery, 
nuclear reactors, fertilisers, optical and 
photographic measuring equipment 
organic chemicals etc. Such imports are 
used to produce final goods which are 
then either sold in India or exported.

A blanket ban on Chinese imports will 
hurt all these businesses at a time when 
they are already struggling to survive, 
apart from hitting India’s ability to 
produce finished goods.

To recap: Trade deficits are not 
necessarily bad; they improve the 
wellbeing of Indian consumers 
including producers and exporters. In 
any case, India has trade deficits with 
most countries so why single out China

5. Will barely hurt China

Still, some may argue that we want to 
single out China because it has killed 
our soldiers at the border and we will 
now punish it through trade.

Then the question is: Will banning 
trade hurt China?

The truth is the exact opposite. It will 
hurt India and Indian far more than it 
will hurt China.

Let’s look at the facts again. While 
China accounts for 5% of India’s 
exports and 14% of India’s imports — 
in US$ value terms — India’s imports 
from China (that is, China’s exports) are 
just 3% of China’s total exports. More 
importantly, China’s imports from India 
are less than 1% of its total imports.

The point is that if India and China 
stop trading then — on the face of it — 
China would lose only 3% of its exports 
and less than 1% of its imports, while 
India will lose 5% of its exports and 
14% of its imports.

Moreover, if one takes the notion of 
not letting China profit from the Indian 
purchasing power strictly, then Indians 
should also avoid buying all products 
that use Chinese goods and labour. 
So, forget the several obvious Chinese 
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brands and products, Indian consumers 
would have to go about figuring out if 
China gains any money from, say, the 
iPhones that are sold in India. Or if 
the steel used in a European gadget is 
Chinese or not.

The trouble is this is a near-impossible 
task not just because of China’s 
centrality in global trade and global 
value chains but also because even 
teams of bureaucrats will find it tough 
to map Chinese involvement in all our 
trade on a real-time basis.

On the whole, it is much easier for 
China to replace India than for India to 
replace China.

Here’s some food for thought: What if 
Xi Jinping and the political establishment 
in China do the same thing to India? 
What if they decided to abruptly ban all 
trade and forbid all private investment 
via any route into India?

Of course, India would survive, but at 
a huge cost to common Indians while 
depriving many Indian businesses (the 
start-ups with billion-dollar valuations) 
of Chinese funding.

Why? Because in the short to medium 
term, it would be both difficult and 
costly to replace Chinese products. 
Imagine diverting all our imports from 
China to Japan and Germany. We will 
only increase our total trade deficit.

If on the other hand, we decide to use 
Indian products, that too would cost us 
more — albeit just internally.

6. India will lose policy credibility

It has also been suggested that India 
should renege on existing contracts 
with China. Again, while in the short-
term this may assuage hurt sentiments, 
it would be hugely detrimental for a 

country such as India which has been 
trying to attract foreign investment.

One of the first things an investor — 
especially foreign — tracks is the policy 
credibility and certainty. If policies can 
be changed overnight, if taxes can be 
slapped with retrospective effect, or 
if the government itself reneges on 
contracts, no investor will invest. Or, 
if they do, they will demand higher 
returns for the increased risk.

7. Raising tariffs is mutually assured 
destruction

It has also been argued that India 
should just slap higher import duties on 
Chinese goods. Others have suggested 
that India can allow primary and 
intermediate goods from China at zero 
duty, but apply prohibitive tariffs on 
final goods.

Even leaving aside the rules of the 
World Trade Organization that India 
would be violating, this is a poor 
strategy since others — not just China 
— can and most likely will reciprocate 
in the same way.

What will also go against India here is 
its relatively insignificant presence in 
global trade and value chains. In other 
words, it is relatively easy for the world 
to bypass India and carry on trading if 
India doesn’t play by the rules.

The Upshot:
The first thing to understand is that 
turning a border dispute into a trade 
war is unlikely to solve the border 
dispute. Worse, given India and China’s 
position in both global trade as well as 
relative to each other, this trade war 
will hurt India far more than China. 
Thirdly, such a shock — banning all 
trade with China — will be most poorly 
timed since the Indian economy is 

already at its weakest point ever — 
facing a sharp GDP contraction.

The surge of protectionism and anti-
globalisation sentiment since the 
start of the Global Financial Crisis of 
2008 is well known but it is also well 
established that trade leaves people 
better off.

Of course, not everyone. For instance, 
all inefficient domestic industries would 
want to be protected by higher tariffs 
in the name of economic nationalism. 
But, as explained above, this protection 
will come at the cost of domestic 
consumers.

Indeed, in the first four decades of 
India’s existence, it has tried — and 
miserably failed — making mantras like 
“self-reliance”, “import-substitution” 
and “protecting infant domestic 
industries” work.

India must try to aggressively acquire a 
higher share of global trade by raising 
its competitiveness. India now has an 
insignificant share in world trade. If it is 
not careful, much smaller countries will 
further chip away.

For instance, while in November 
2019, India refused to join 
the Regional Comprehensive Economic 
Partnership (RCEP) — a Free Trade 
Agreement (FTA) in a region that is least 
affected by Covid and most likely to see 
trade volumes in the future — Vietnam 
signed an FTA with the European Union 
earlier this month. Indian exporters 
were already losing ground in the 
EU to Vietnam will now be adversely 
affected since most Vietnamese goods 
will enjoy zero import duties in the EU, 
thus making them more affordable for 
European consumers.

(Source: The Indian Express, 22 June 2020)
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Gujarat Alkalies and Chemicals Limited, Dahej 

Gujarat Alkalies and Chemicals 
Limited, Dahej celebrated 48th World 
Environment Day on 5th June 2020 to 
observe the importance of environment 
and nature and to rejuvenate the spirit 
of environment preservation among 
employees and stakeholders. WED 
Theme for this year was; “Celebrate 
Biodiversity”. GACL organised WED 
aligned with the theme and keeping 
in view the requirement of social 
distancing to combat COVID-19 
pandemic. 

GACL justifies the term sustainable 
development through exemplary 

Banners with theme displayed at  
prominent locations

48th World Environment Day  – 5th June 2020 

Siel Chemical Complex, Rajpura observed 
48th WED on 5th June 2020 at their 
premises without any gathering, in view 
of Covid situation. Activities included tree 
plantation, On-line quiz Competition, Slogan 
Competition, Poster Competition, etc. 

Siel Chemical Complex, Rajpura  

E-Booklet depicting Bio-Diversity  
within premises.

Community Plantation in Koliyad and vengani villages 

Mr. H.S. Sandhu, VP (Works) and  
Mr. Rakesh Sharma, Sr. GM Chemicals, Siel Chemical 

Complex planting tree within plant premises

production besides varied biodiversity 
within same premises. On the 
occasion of World Environment day, 
Mr. P. K. Gera, MD GACL 
inaugurated the e-booklet 
with title, ”Do We Know?” 
This e-booklet aims to 
appreciate and revere the 
green steps taken by GACL 
towards preservation of 
Bio-diversity, Resource 
conservation, initiatives for 
‘wealth from waste’ and 
waste minimization. 

Community Plantation: 
With the joint efforts of CSR 

wing GACL, community plantation was 
carried out by encouraging the villagers 
to plant saplings distributed by GACL. 

Plantation Drive: Plantation drive 
was organized in Dahej Police Station 
Campus, in affiliation with CSR team 
by planting 160 saplings of native 
plants. GACL is committed to create 
green land and monitor their survival 
by providing extensive network of drip 
irrigation system and fencing.

(Report prepared by Mr. M.B. Patel, DGM 
(Safety, Env & Fire), GACL, Dahej)
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• Identify the failure position for safety critical 
valves in your plant. Note that P&IDs typically 
indicate the loss of utility (e.g. power, air, etc.) 
failure state of the valve.

• Recognize that a valve may fail to operate for 
many reasons in addition to loss of utilities. It is 
important to observe valve operation in the field 
to detect valve problems and report them.

• If you participate in hazard identification 
activities such as Process Hazard Analyses 
(PHA), Management of Change (MOC) reviews, 
or design reviews, consider the consequences of 
failure to operate as intended for valves. This 
includes potential consequences if the valve fails 
to operate or fails in a position other than its 
designed loss of utility failure position.

Reference:  Dee, S. J., Cox, B. L., and Ogle, R. A., "When the Fail Open Valve Fails Closed: Lessons from Investigating the Impossible," 
American Institute of Chemical Engineers, Process Saf Prog 38: e12031, 2019. 

What Can You Do?

What if that “fail open” valve fails closed?

This issue sponsored by

http://www.aiche.org/CCPS/Publications/Beacon/index.aspx
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Can a “fail open” valve fail closed?
Clearly the answer is YES or we would not have asked the question! On piping and instrumentation diagrams (P&IDs) 

or other process safety information (PSI), valves may be indicated as “fail open,” “fail closed,” or “fail in last position.”
This indicates what the valve does in case of utility failure – usually instrument air or electric power failure. 

• A mechanical linkage connects Valve 1 positioner (grey 
box) that receives the control signal to the valve actuator. 

• With a working linkage the valve stem moves from an open 
(2) to closed (3) position as the air pressure signal changes. 
When the linkage failed (4), the valve remained closed.

• Recognize that a valve may fail to operate for many reasons 
other than loss of utility: 

 a mechanical component could fail or be missing,
 valve components may be rusty or dirty  causing it to stick
 material inside the valve can cause it to stick. 

Did You Know?

In the batch reactor system in Figure 1, the reactor contents were initially heated with steam on the heat exchanger. 
When the batch reached the required reaction temperature, steam was shut off and chilled water was turned on to the 
heat exchanger to control the reactor temperature. The water flow was controlled by Valve 1, which was a “fail open” 
valve; it required instrument air pressure to close the valve.

On the day of the incident, the reactor temperature began to 
increase, causing a high temperature alarm. The operator 
observed  the signal to Valve 1 as “full open”. The reactor 
temperature continued to increase, eventually triggering high 
temperature and low cooling water flow alarms. The operator 
was unable to troubleshoot the problem over a 7-minute 
period and did not open the Emergency Cooling Bypass to 
increase cooling water flow to the reactor. The emergency 
shutdown system intervened and dumped the reactor to a 
containment pit. There were no injuries, but an 
environmental release occurred.
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NEWS DIGEST
We need labour law 
reforms in India but 
diluting the laws not the 
right way: Staffing firms
The Economic Times | 29 June 2020

Quess Corp and TeamLease, two of 
the country’s largest staffing firms, 
have said that India needs reforms 
in labour laws to make compliance 
simple and easy, but diluting certain 
aspects of the laws, as some states 
have done, is not the right way to 
go about it. They said labour law 
exemptions announced by Uttar 
Pradesh, Madhya Pradesh and 
Gujarat, except those relating to 
wages and safety, for a period of 
three years is a kneejerk decision and 
it may not necessarily attract new 
investment. 

Over 85% of the workforce in India is 
in the informal sector. There are over 
1100 Acts and 58,000 compliances 
regarding labour across sectors, and 
on average there could be 8-10 
changes every day, said Ashok Reddy, 
managing director of TeamLease. 
Ensuring compliance is so complex 
that TeamLease has an 85-member 
team that only looks after compliance, 
he said. 

US firms look for stable 
policy to make India hub: 
USISPF’s Mukesh Aghi
Business Standard| 27 June 2020

American companies looking at 
destinations other than China due 
to global geopolitical pressures are 
now increasingly favouring Vietnam, 
Cambodia and Thailand, CEO of 
industry body United States-India 
Strategic Partnership Forum (USISPF) 
Mukesh Aghi has said.

While the forum is advocating India 
not just as a preferred market but also 
as an export hub, many of its member 
firms have raised concerns about 
sudden policy changes impacting 
inbound global investments.

Companies fear returns on long-
term investments getting hurt, Aghi 
said citing the recent move by some 
Customs authorities to detain import 
consignments from China.

Since February 1, 2019 foreign-
owned e-commerce services are 
barred from selling products of the 
companies in which they have stake. 
Exclusive deals with vendors to only 
sell products on a single platform is 
not allowed.

Aghi also flagged the issue of foreign 
contracts being cancelled after new 
governments coming to power at the 
state level. He referred to the current 
government led by Jaganmohan 
Reddy cancelling contracts for a 
commercial area development 
project in the state’s new planned 
capital of Amaravati as well as 
demanding that power purchase 
agreements (PPAs) be revised, after 
coming to power.

However, the Department for 
Promotion of Industry and Internal 
Trade (DPIIT)’s stance of not offering 
company specific incentives to 
investing firms may not hinder FDI 
flows, as companies are not ‘’seeking 
special treatment’’, Aghi stressed.

The Union Cabinet had earlier this 
month set up an empowered group 
of secretaries headed by cabinet 
secretary Rajiv Gauba with the 
objective of making India a more 
investor-friendly destination. It 
had sought to ensure investments, 
especially from large companies 
seeking to diversify into new 
geographies and mitigate risks.

Centre softens 
stance on Electricity 
Act Amendments
Financial Express| 26 June 2020

After several states protested against 
the proposed amendments to the 
Electricity Act, alleging that the new 
provisions dilute their authority to 
appoint electricity regulators, the 
Centre is now considering continuing 
with the existing framework of 
separate selection committees for 
each state. Several states, including 
Tamil Nadu, Andhra Pradesh, 
Telangana, Maharashtra, Chhattisgarh 
and West Bengal, have written to the 
Centre about their grievances against 
the proposed amendments.

As per existing provisions, separate 
selection committees need to be 
constituted every time there is a 
vacancy in state electricity regulatory 
commissions (SERC), disrupting their 
ability to perform. The amendment 
proposes formation of a national 
committee which would consist 
of two members from the central 
government and one representative 
each from two states. Dispelling 
doubts about the authority to set 
electricity rates, Union Minister R K 
Singh said the power of tariff fixation 
remains with SERCs. 

A blanket ban on 
Chinese goods not in the 
best interest of India, 
calibrated, well-thought-
out strategy needed: FIEO
The Economic Times | 26 June 2020

An outright blanket ban is not in 
the best interest of India and is “not 
feasible at the moment, industry 
body Federation of Indian Export 
Organisations (FIEO) said. Amid 
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growing calls in the country to boycott 
made-in-China goods, FIEO is all 
for “a calibrated, well-thought-out 
strategy” on the issue, said FIEO 
President Sharad K Saraf. According 
to industry representative, there are 
many items belonging to ‘essential 
imports’ category which are critical 
for the production of several finished 
products that are exported worldwide, 
and thus there is a need to thoroughly 
analyse the pros and cons of any 
move and its possible repercussions. 

The Department for Promotion of 
Industry and Internal Trade (DPIIT) 
has even asked online retailers to 
explicitly display the ‘country of 
origin’ label, on all products sold 
on their platforms. The government 
ecommerce marketplace GeM also 
now exhibits a ‘Make in India’ filter, 
to help buyers know the ‘country 
of origin’ of various goods on the 
platform. 

According to official estimates, China 
remains India’s top trading partner. It 
accounted for over 5% of India’s total 
exports in the financial year 2019-
20 and more than 14% of imports. 
Currently, the two neighbouring 
nation’s balance of trade (BoT) is 
heavily tilted in favour of China. 

China is the third-largest export 
market for Indian goods as of 
FY19-20. In many Indian sectors 
such as electronics, chemicals and 
pharmaceuticals, manufacturers are 
hugely dependent on key imports 
from the neighbouring nation, which 
is also the world’s second-largest 
economy. For example, a significant 
share of inputs required in electronics 
components manufacturing has 
traditionally been sourced from 
China. 

DGFT to launch new 
digital platform for 
delivery of services
The Economic Times | 26 June 2020

The commerce ministry’s foreign 
trade arm DGFT is launching a digital 

platform for delivery of services like 
issuance of Import-Export Code (IEC), 
a move aimed at promoting ease of 
doing business for traders.

The platform will be rolled out in 
phases and the first phase is scheduled 
to go live on July 13, the Directorate 
General of Foreign Trade (DGFT) 
has said in a notice to all members 
of trade/trade associations, and its 
regional authorities. The platform 
will become accessible through the 
existing website - https://www.dgft.
gov.in.

In the first phase, it said the website 
will be catering to the services 
related to IEC issuance, modification, 
amendment process along with a 
Chatbot (a virtual assistant) catering to 
queries of users.

Other online modules relating 
to Advance Authorisation, EPCG 
(Export Promotion Capital Goods), 
and exports obligation discharge, 
which are part of the next phase will 
be rolled out subsequently after the 
first phase stabilises. Access to the 
services would be through a username 
and password based system. The first 
time logins/user ID may be created 
through a registration process on the 
new platform. It said digital signature /
Aadhaar based e-sign will be required 
for applying and modifying IEC or 
adding or updating the IEC-linked 
users.

India, World’s 3rd largest 
economy on PPP basis
The Hans India | 23 June 2020

India has retained and consolidated its 
position as the third-largest economy 
after China and the US in terms of 
purchasing power parity (PPP) for 
2017, said the government quoting 
the World Bank data. PPP of the 
rupee per dollar at the gross domestic 
product (GDP) level rose to 20.65 in 
2017 from 15.55 in 2011, while the 
exchange rate of a dollar to a rupee 
rose to 65.12 from 46.67 during the 
period.

Also, the Price Level Index (PLI), the 
ratio of a PPP to its corresponding 
market exchange rate, which is 
used to compare the price levels of 
economies, improved to 47.55 in 
2017 from 42.99 in 2011. “In 2017, 
India retained and consolidated its 
global position, as the third-largest 
economy, accounted for 6.7 per cent 
($8,051 billion out of world total of 
$119,547 billion) of global GDP in 
terms of PPPs as against China (16.4 
per cent) and the US (16.3 per cent), 
respectively.

India’s exports likely to 
dip 10-12 per cent in 
2020-21: FIEO
The Economic Times | 25 June 2020

The country’s exports are likely to 
witness a 10-12 per cent year-on-year 
decline during the ongoing fiscal, 
if the current trend persists, due to 
the contraction in global demand on 
account of the COVID19 pandemic, 
FIEO said. Federation of Indian Export 
Organisations (FIEO) President S K 
Saraf said although exporters are 
receiving a lot of enquiries from 
countries where anti-China sentiments 
are high, demand in employment 
intensive sectors like gems and 
jewellery, apparels, footwear, 
handicrafts, and carpets is still a 
challenge. “...We do not expect much 
improvement in demand. Therefore, 
we expect around 10 per cent-12 per 
cent decline in India’s exports in the 
current fiscal,” he added. However, 
in case of a second wave of the 
pandemic, the contraction in exports 
may reach 20 per cent, Saraf said. 

India’s exports contracted by a record 
60 per cent in April and 36.47 per 
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cent in May. Saraf also suggested the 
government to focus on concluding 
free trade agreements with countries 
like the European Union, Australia 
and New Zealand. 

Chinese imports held up 
at key Indian ports since 
June 22
India Today | 24 June 2020

At a time when several Indian trade 
bodies are demanding a boycott on 
Chinese goods, there is a strong buzz 
among importers that customs have 
not cleared goods originating from 
China since June 22 in key sea and 
airport of the country.

According to a report, the reason 
cited by industry representatives is 
related to the recurrence of Covid-19 
cases in China and not the deadly 
border clash at Galwan River Valley in 
Ladakh.

16K companies register 
during Covid lockdown
Business Standard | 24 June 2020

The Covid-19 pandemic may have 
cast a shadow on the overall business 
activity, but it could not stop a host 
of new companies from coming 
into existence. Around 16,000 new 
companies have been registered since 
the country went into lockdown, 
official sources told Business Standard.

“The Central Registration Centre 
has been working throughout this 
period, at half the strength, even on 
weekends and holidays to keep the 
incorporation of companies going,” a 
senior government official said.

While the numbers have dropped 
by over a half compared to last year, 
experts still consider this a positive 
development given the global 
economic climate.

“If so many companies have registered 
even during Covid-19, it is a good 
sign. Many of these must be subsidiary 

companies, or companies formed to 
meet existing obligations... Demand 
for PPE kits, sanitizers has also helped 
in launching many new companies,” 
said Ankit Singhi, partner, Corporate 
Professionals.

US visa suspension likely 
to boost demand for 
offshoring, captives
The Economic Times | 23 June 2020

The US government decision to freeze 
immigration and suspend work visas 
till the end of this year to protect 
American jobs is expected to benefit 
the Indian offshoring industry with 
US clients and technology companies 
seen moving more work here, experts 
said. IT Industry body Nasscom said 
the new proclamation may force more 
work to be performed offshore since 
there is a dearth of highly skilled talent 
locally in the US. Indian technology 
majors such as TCS, Wipro, Infosys, 
Tech Mahindra and HCL Tech 
are already seeing a steady rise in 
offshoring business as coronavirus 
pandemic has renewed trust on the 
offshore delivery model for critical 
services. 

Analysts foresee a case for more 
offshoring of work in coming months, 
given the impact of the Covid-19 
pandemic, travel restrictions, and, 
now, suspension of H-1B visas. 

India has nearly 1,300 captives of 
American and other multinationals, 
employing nearly one million workers. 
Indian technology companies have 
been reducing their dependence on 
visas in the last few years by hiring 
more people locally. 

China’s answer to India 
crackdown: Dragon eyes 
Bangladesh, Nepal with 
better trade deals
Financial Express | 23 June 2020

Even as it clashes with India on the 
border, China has stepped up trade 
diplomacy with two of New Delhi’s 

traditionally close allies — Dhaka 
and Kathmandu – by wooing them 
through greater trade concessions.

Beijing has now widened the scope 
of an existing trade agreement 
with Dhaka to allow about 97% of 
Bangladeshi goods at concessional 
duties. Bangladesh’s foreign ministry 
said on June 19 that while the country 
already received tariff-exemption for 
3,095 items under the Asia Pacific 
Trade Agreement (APTA), thanks to 
the latest announcement, a total of 
8,256 goods would be exempted 
from the Chinese tariffs.

Similarly, China is also reportedly 
planning to lay a strategic railway 
network connecting Kathmandu and 
Shigatse in Tibet where it would join 
an existing railway line to Tibet’s 
capital Lhasa. It has also offered Nepal 
four ports for supply of goods to 
reduce reliance on India.

Since India has been a larger importer 
from both Bangladesh and Nepal than 
China, Beijing’s quiet trade diplomacy 
with these nations seems aimed at 
gradually undermining New Delhi’s 
ties with its allies to bolster its own 
strategic goals.

However, Indian exporters feel it will 
be tough for Bangladesh to ramp up 
supplies to China and improve trade 
balance, given Beijing’s typical use 
of non-tariff barriers to scuttle tariff 
concessions to trading partners. China 
exported goods worth $17.8 billion to 
Bangaldesh in 2018 while its imports 
stood at less than $1 billion. Indian 
imports from Bangladesh stood at 
over $1.2 billion in the first 11 months 
of FY20, while exports touched 
$7.5 billion. So while the China-
Bangaldesh trade is already heavily 
tilted in favour of Beijing, New Delhi’s 
trade ties with Dhaka are much more 
balanced.

In late 2018, India had proposed 
to Bangladesh to weigh a free trade 
agreement with it covering goods, 
services and investment. Currently, 
Bangladesh enjoys duty-free access 
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to the Indian market on most goods 
under the SAFTA (South Asia Free 
Trade Agreement). India is also 
part of the APTA, under which it 
had extended tariff concessions on 
3,142 items to members, including 
Bangladesh, in 2018. Moreover, 
several Indian textile and garment 
companies, including Arvind 
Mills, have also heavily invested in 
Bangladesh.

As for Nepal, the trade ties with India 
have been much stronger traditionally. 
Nepal exports 55-60% of its goods to 
India and only 3% to China, but 90% 
of its imports are from India and only 
a negligible amount from China.

Global trade volume 
estimated to contract 
18.5% in Q2 of 2020: 
WTO
Business Standard| 23 June 2020

After shrinking 3 per cent in the first 
quarter of 2020, global trade volumes 
are set to contract by up to 18.5 per 
cent in the second quarter due to the 
Covid-19 pandemic, the World Trade 
Organization (WTO) said.

Initial estimates for the second 
quarter, when the virus and associated 
lockdown measures affected a large 
share of the global population, 
indicate continuing challenges 
across sectors. However, the WTO 
said global trade volumes in 2020 
seem closer to contracting by 13 per 
cent and not the worst case scenario 
of 32 per cent indicated initially.

In April, the WTO’s annual trade 
forecast had stressed that volume of 
world merchandise trade in 2020 
might contract by 13 per cent in a 
relatively optimistic scenario, while 
the fall might be up to 32 per cent 
in a pessimistic scenario. Now, trade 
economists at the global body say 
trade would only need to grow by 2.5 
per cent per quarter for the remainder 
of the year to meet the optimistic 
projection.

“The outlook for the 
global economy over the next two 
years remains highly uncertain. For 
output and trade to rebound strongly 
in 2021, fiscal, monetary, and trade 
policies will need to keep pulling 
in the same direction,” said WTO 
Director General Roberto Azevedo.

The World Bank’s recent forecast 
would see global output decline by 
5.2 per cent in 2020. Merchandise 
trade volume already fell by 0.1 per 
cent in 2019, weighed down by 
trade tensions and slowing economic 
growth. Global merchandise exports 
in 2019 fell by 3 per cent to $18.89 
trillion, while the value of commercial 
services exports rose 2 per cent to 
$6.03 trillion in 2019.

International trade was already in a 
difficult position when the pandemic 
struck, and the after-effects of trade 
tensions between the US and China 
were already expected to continue for 
a large part of 2020. The WTO has 
warned that developing economies 
would require assistance given that 
the current crisis has hit almost 
all sectors. But trade will likely be 
affected more in sectors with complex 
value chains, particularly electronics 
and automotive products, it said.

Govt to curb low-grade 
imports, opportunistic 
takeover of firms: 
Piyush Goyal
Financial Express | 22 June 2020

Commerce and industry minister 
Piyush Goyal highlighted the 
government’s resolve to curb sub-
standard imports and “opportunistic” 
takeover of domestic firms following 
a sharp drop in their valuation during 
the pandemic.

While the minister didn’t name any 
country, China is the biggest source 
of sub-standard supplies to India. 
New Delhi also tightened its foreign 
direct investment (FDI) policy in April 
to curb “opportunistic takeovers/

acquisitions” of Indian companies, 
mainly by cash-rich Chinese, by 
stipulating that all such proposals 
from bordering nations would require 
government clearance.

Several FDI proposals from the 
Chinese investors are also reportedly 
awaiting the home ministry’s security 
clearance. Over 90% of the country’s 
FDI comes through the automatic 
route.

Goyal also said merchandise exports 
had started to improve in June, having 
recorded a fall of only 10-12% in 
the first two weeks of this month, 
as lockdown curbs were eased to 
facilitate resumption of operations by 
businesses.

Exports had contracted by a record 
60% in April and 36.5% in May 
when a Covid-induced lockdown 
was in force, resulting in a massive 
cancellation of orders.

India can reduce $8.4 
billion imports from 
China over fiscal FY22: 
Acuite Ratings
The Economic Times| 23 June 2020

India can reduce its trade deficit 
with China by $8.4 billion or 17.3% 
of its deficit with that country over 
fiscal 2022, through substitution of 
imports from sectors like chemicals, 
automotive components, bicycles 
parts, agro-based items, handicrafts, 
drug formulations, cosmetics, 
consumer electronics and leather-
based goods, Acuite Ratings & 
Research said in a note. The ratings 
agency analysed the current import 
portfolio from China and found 40 
subsectors that have the potential 
to lower their import dependency 
on China. These sectors contribute 
to $33.6 billion worth of imports 
from China and about 25% of these 
imports can be substituted by local 
manufacturing without any significant 
additional investments, Acuite said. 
“This would have a positive cascading 
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effect on the economy as equivalent 
quantum of revenues would not only 
be added to the turnover of domestic 
enterprises including MSMEs but 
is also likely to translate to benefits 
through forward and backward 
linkages, better economies of scale 
along with cost competitiveness and 
importantly, enhancing the scope of 
employment generation,” Acuite said. 
This will translate into savings of 0.3% 
of India’s GDP. India’s imports from 
China totaled $65.1 billion in fiscal 
2020 and exports at $16.6 billion, 
which translated into a trade deficit 
of $48.5 billion. Chinese imports 
contributed to over 30% of India’s 
aggregate trade deficit. 

Over the past 3 decades, India’s 
exports to China grew at a CAGR 
of 30% but its imports expanded 
at 47%. Acuite said that India can 
slash imports in sectors like chemical 
where it is the world’s sixth largest 
chemical manufacturer. Similarly, the 
pharmaceutical industry imports bulk 
drugs (API) and other intermediate 
raw materials worth over $2.6 billion 
annually and the bicycle and bicycle 
parts industry $100 million worth 
of items. “We believe that Indian 
industry has the wherewithal to 
successfully safeguard its interests 
and reduce India’s dependency 
on China albeit in phases. With a 
strategic intent and highly calibrated 
approach from both the government 
and industry, Indian economy can 
see a new narrative that can not 
only reduce its trade deficit but also 
kickstart the long-awaited cycle of 
fresh private sector investments,” 
said Sankar Chakraborti, CEO, Acuité 
Ratings & Research.

Higher exports, attracting 
investment focus areas 
for PM
The Economic Times| 22 June 2020

Prime Minister Narendra Modi met 
with the ministers and top officials 
from infrastructure and commerce 
ministries, to discuss ways to boost 

local manufacturing and exports 
amid continuing tensions with China, 
officials familiar with the matter said. 
“Various presentations were made in 
the meeting where issues discussed 
were primarily around improving ease 
of doing business, an export-focused 
manufacturing policy and how to 
encourage states to compete with 
each other to attract investment,” one 
of the officials privy to discussions at 
the two-and-a-half-hour meeting told 
ET.

Trade pacts under lens 
as India seeks to check 
Chinese imports
The Economic Times| 22 June 2020

India is looking to plug loopholes as it 
seeks to reduce import dependence 
on China. The routing of Chinese 
goods to India through their common 
trade partners, inversion in duty 
structures and the exploitation of 
ambiguities in origin rules have 
all come under the government’s 
scanner, said people with knowledge 
of the matter. The commerce and 
industry ministry is putting together 
details of the installed capacities 
of local industry for goods that 
India trades under free trade and 
bilateral agreements, and products 
which face issues related to inverted 
duty structures. The exercise is 
to check if these agreements are 
leading to preferential rates being 
lower on finished products than 
the intermediate or raw material. 
Especially on the radar are the trade 
arrangements with South Asian 
countries under the South Asian Free 
Trade Area (SAFTA), the Asean group, 
and bilateral pacts with Singapore, 
Japan, South Korea and Sri Lanka, 
with a focus to plug gaps that aid 
imports from China. India suspects 
China is routing goods through these 
countries, taking advantage of the 
trade pacts. The only operational 
trade agreement linking India and 
China — the Asia Pacific Trade 
Agreement, or APTA, (formerly 
Bangkok Agreement) — is also under 

scrutiny. South Korea, Bangladesh, 
Laos and Sri Lanka are also members 
of this grouping.

“There is a suspicion of circumvention 
of free trade agreements (FTA) and 
Chinese goods entering through these 
routes violating rules of origin norms,” 
said an official. Under-invoiced 
imports from China too will be 
scrutinised. There was a sudden spurt 
in imports from Singapore, Japan and 
the Asean countries in 2017-18, and 
inbound shipments have been high 
since then. India’s trade deficit with 
China was around $47 billion in the 
first 11 months of fiscal 2020. “China 
has been pumping investments in 
Vietnam and its imports into India are 
coming unchecked, that too at low 
duty, through such countries,” said an 
industry executive. 

“We are looking at ways to curb 
the import surge as this cripples 
the domestic installed production 
capacity,” the official said, adding that 
this would be done using all kinds of 
tariff and nontariff instruments such as 
antidumping duty, countervailing duty, 
safeguard duty and quality control 
measures. The issue has compounded 
as China has granted deeper duty cuts 
to India’s competitors including Peru, 
Pakistan, Australia, South Korea and 
Asean in its FTAs with them, which 
has displaced some of India’s exports. 
“One can only imagine the plight 
of our domestic industry had India 
joined the Regional Comprehensive 
Economic Partnership. Even thinking 
of these measures would not have 
been possible in that case,” said a 
Delhi-based expert on trade issues.

India’s crude, gas 
consumption up but 
output fell in last 10 
years: Report
Business Standard| 22 June 2020

India’s crude oil and natural gas 
production declined in the past 
decade even though consumption 
increased by 60 per cent and 22 per 
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cent, respectively, shows BP Statistical 
Review.

The recently released report cited 
that growth in global energy markets 
slowed in 2019 in line with weaker 
economic growth. Oil reserves in 
India dropped from 5,000 million 
barrels (mb) in 1999 to 4,700 mb in 
2019. The annual oil production fell 
from 38 million tonne (mt) in 2009 to 
37.5 mt in 2019, the report showed. 
This is even after touching a high of 
42.5 mt in 2013.

Oil consumption simultaneously rose 
by 60 per cent from 3.29 million 
barrels a day in 2009 to 5.27 million 
barrels per day in 2019. Among the 
products, the majority of the growth 
came from methane and LPG, where 
the consumption rose 118 per cent 
from 470,000 barrels a day in 2009 to 
1.02 million barrels in 2019.

For natural gas, the reserves increased 
from 0.6 trillion cubic metre (tcm) in 
1999 to 1.3 tcm in 2019. Despite a 
push from the government to increase 
the share of natural gas in the energy 
basket to 15 per cent, its production 
declined 25 per cent from 36.1 billion 
cubic metre (bcm) in 2009 to 26.9 
bcm in 2019, the BP data showed. 
On the other hand, consumption 
during the past 10 years rose 22 per 
cent from 49.1 bcm in 2009 to 59.7 
bcm in 2019.

“With new production coming from 
KG-basin, production is expected 
to increase as infrastructure. On the 
crude side, we should focus on taking 
equity in overseas producing blocks,” 
said Debasish Mishra, partner at 
Deloitte Touche Tohmatsu.

Based on a forecast by the 
International Energy Agency, India 
is set to see an estimated 28 billion 
cubic meter (bcm) per year increase 
in total consumption during 2019-25, 
owing to a combination of supportive 
government policies and improved 
liquefied natural gas (LNG) and 
pipeline infrastructure. According to 
IEA, India’s LNG imports may increase 

by 16 bcm annually and reach 48 
bcm by the end of 2025.

The BP report indicated that India was 
the second biggest growth driver of 
primary energy consumption in the 
world, behind China, in 2019. This 
was despite a drop in demand in oil 
and coal. World coal consumption 
fell by 0.6 per cent, its fourth decline 
in six years, displaced by natural gas 
and renewables, particularly in the 
power sector. As a result, coal’s share 
in the energy mix fell to 27 per cent, 
its lowest level in 16 years. Growth 
in India, usually a key driver of coal 
consumption, was only 0.3 per cent, 
its lowest since 2001.

Skilled Response: Skilling 
can be a way out of the 
current economic crisis
Financial Express| 20 June 2020

Covid-19 continues to ravage lives 
and destroy economies, causing 
disruption that will change the world 
forever. In India, this has resulted in 
extreme narratives, on the one hand, 
are those that see untold devastation 
of its economy, on the other are those 
who believe it is India’s moment to 
achieve its destiny.

A key factor of production to re-
ignite growth in the economy from 
the current deep spiral inflicted by 
demand and supply shocks is going 
to be the workforce, not just as an 
input factor but also as an engine of 
demand. The extent India benefits 
from an imminent shake-up of global 
supply chains and economic order 
will also be determined by how well 
it manages its workforce. With limited 
natural resources, infrastructural 
constraints, exhausting red tape, and 
a burgeoning population, India’s 
principal resource are its people.

Therefore, India’s economy sits on 
the threshold of many possibilities. 
Is it staring at an abyss or looking 
towards its zenith? With around 
10-12 million youth entering the 
workforce every year and many more 

millions now rendered unemployed, 
are we heading to social unrest and 
national despondency, or are we 
going to leverage this to emerge as an 
economic powerhouse.

Can we make labour available where 
it is required? Can the workforce be 
suitably skilled to participate in gainful 
economic activity? This is easier said 
than done primarily because most 
jobs are available in geographies 
far removed from where the labour 
primarily comes from.

India needs to relook at its 
manufacturing strategy, maybe get 
an updated one. The ‘Make in 
India’ plan seems to have made no 
noticeable change to the share of 
manufacturing’s contribution to India’s 
GDP (15.07% in 2014 to 15.4% in 
2020). Cluster-based industrialisation, 
a model well proven by late 
industrialisers such as China, needs 
a new vigour. India needs to allocate 
more funds to cluster development. 
It needs to facilitate technology, skills, 
market development and integrate the 
MSMEs with the formal credit process.

Readying an employable workforce 
is a crucial element of this effort. 
This is best achieved when skilling 
is decentralised to the states which 
can then work with district industry 
centres and with local industry 
associations. This will create demand-
led skilling opportunities. While 
the National Skill Development 
Corporation (NSDC) has built the 
current robust skilling eco-system, 
the cause will now be best served by 
moving the locus of control to the 
local administration.

Labour receiving states could work 
with labour supplying states for an 
arrangement where both parties 
jointly fund the skilling programs. 
The receiving states could determine 
the training modules, with a part 
done in the home state and the 
rest on the job. This will create a 
win-win situation and will allow 
industrial centres to get a well-trained 
workforce. Meanwhile, they can be 
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committed to improving working 
conditions. This will allow better 
management of migrant labour, 
reducing hardships and protecting 
their rights and benefits.

Manpower supplying states shouldn’t 
waste the current crisis and must 
create a local industry. They could 
begin by focusing on urbanisation 
in small towns with the creation of 
manufacturing clusters for labour-
intensive sectors such as food 
processing, wood manufacturing, 
apparel and any other sector in which 
the geography enjoys comparative 
advantage.

The skilling centres should be located 
in these small towns. Such centres will 
facilitate industry engagement with 
skilling activities, which will lead to 
demand-led skilling programs. Such 
clusters will allow greater participation 
of women in the workforce. 
Minimising migration will lower 
the cost of living for the workforce, 
besides becoming a lower input 
cost for industrial units setting up in 
manpower supplying states.

The government could consider 
incentivising industry for their support 
and contribution towards skilling 
and vocational education. It should 
strengthen the Unnati scheme that 
provides MGNREGA beneficiaries 100 
days of training to obtain new skills.

Another opportunity that exists 
for India’s unemployed youth is a 
job opportunity in select nations 
abroad. After the successful start 
of the Indo-Japan Technical Intern 
Training Program, it is a model worth 
emulating. In other countries, too, 
there exist opportunities for Indian 
youth in multiple trades.

Besides the current health crisis 
creating a great demand for 
healthcare professionals, in many 
other trades too, India has the 
advantage of skilling its youth for the 
global market.

To achieve sustained high rates of 
growth during the coming decades, 
India needs to harness its workforce. 
With the large supply, there is much 
to leverage. Need of the hour, 
clearly, is to connect the workforce 
to livelihood, jobs, self-employment 
and entrepreneurship. Creating 
an environment where more self-
employed and entrepreneurs can 
flourish, which will compound the 
benefits.

Commerce Minister 
shares list of 1,500 
products with Indian 
missions to explore 
export opportunities
Outlook | 18 June 2020

The commerce ministry has shared 
a list of over 1,500 products 
such as leather and textiles with 
Indian missions to explore export 
opportunities in their respective 
countries for domestic firms, an 
official has said.

Different export promotion councils 
are in touch with about 15 missions 
that have responded for organising 
digital B2B meetings due to travel 
restrictions on account of COVID-19 
pandemic, the official added.

The move is aimed at involving 
Indian overseas missions in securing 
alternate supply chains and market 
opportunities for domestic exporters, 
the official said, adding the chain has 
been disrupted due to coronavirus 
outbreak.

These products include leather, 
textiles, agro-chemicals, electrical 
equipment like static converters, 
spices, and marine goods.

The ministry has analysed 1,054 
major products of import from China 
and has identified 168 items where 
India has critical dependence on 
the neighbouring country. Similarly, 
550 products were identified where 
both India and China are significant 

exporters, and where India could help 
fill gaps in global supply chain.

Labour ministry to 
fast-track National 
Employment Policy
The Economic Times | 18 June 2020

The government has fast-tracked the 
proposed National Employment Policy 
(NEP), which aims at formalisation of 
the country’s 500 million workforce 
including migrants to ensure job and 
social security. The policy will lay out 
a sectoral roadmap with incentives 
for employment generation, based on 
the recommendations of the Thawar 
Chand Gehlot-led group of ministers 
in the wake of the Covid-19-induced 
economic crisis. Labour minister 
Santosh Gangwar has asked officials 
to look at the employment policy 
afresh keeping in mind the challenges 
thrown up by the pandemic, said 
officials. “It is our priority and we will 
soon firm up the policy,” said a senior 
government official, who did not wish 
to be identified. The NEP will have 
twin objectives of creating an enabling 
environment for attracting new 
enterprises and industries to generate 
employment opportunities while 
improving the skill sets of the existing 
workforce to make it employable as 
India gears up to attract companies 
seeking to shift manufacturing bases 
from China.

Centre okays Rs 290 cr 
for Jal Jeevan Mission in 
Haryana
The Tribune  | 16 June 2020

The Centre has approved allocation 
of about Rs 290 crore for the Jal 
Jeevan Mission (JJM) in Haryana 
for the financial year 2020-21, an 
increase of about Rs 140 crore over 
and above the last year’s allocation. 
In effect, with the obligatory matching 
contributions by the state under 
the JJM, a sum of Rs 760 crore in 
2020-21 will be available for the 
implementation of the mission.
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EU-Vietnam free trade 
pact may hurt India the 
most
Business Line| 15 June 2020

India’s exports of footwear, garments, 
marine products and furniture to 
the European Union stand to be the 
worst-hit once the 27-member bloc 
starts dismantling its tariffs for Vietnam 
under the EU-Vietnam free trade 
agreement (EVFTA) to be operational 
soon.

New Delhi is keen to expedite its 
own bilateral free trade negotiations 
with the bloc, which could level the 
playing field for its exporters, but will 
not be rushed into a deal, say experts 
and officials.

There are still wide gaps between 
the two in areas such as intellectual 
property, government procurement, 
investment protection, labour, 
environment and market access for 
sensitive products that need to be 
bridged, they say.

The EU-Vietnam free trade agreement 
is an ambitious pact eliminating 
almost 99 per cent of customs duties 
between the EU and Vietnam.

Indian exporters are apprehensive 
about losing their markets in the EU 
to Vietnam for key products where 
its competitor will soon have the 
advantage of duty-free access because 
of its FTA with the bloc. India can 
nullify this advantage by concluding 
its own FTA but it needs to move 
carefully as a hurried deal may result 
in the industry losing more than it 
gains.

FIEO has recently asked the 
Commerce Ministry to expedite 
negotiations on the broad-based 
trade and investment agreement 
(BTIA), launched way back in 
2007, but stalled since 2013 due to 
disagreements over key areas.

Vietnam, which had lagged much 
behind India in the EU market some 

years back, has almost caught up 
with the country. Vietnam’s exports 
to the bloc in 2019 was $53 billion 
compared to India’s exports of $58 
billion, FIEO’s Ajay Sahai said.

For Atmanirbhar Bharat: 
Govt agencies across 
sectors tweak rules, form 
policies to push local
Financial Express | 15 June 2020

Less than a month into the Centre’s 
‘Atmanirbhar Bharat’ pledge, 
government departments including 
the Department of Commerce, 
Department for Promotion of Industry 
and Internal Trade (DPIIT), the 
Ministry of Civil Aviation, alongside 
utilities such as BSNL and some state 
electricity boards, have either issued 
policy directives or are working 
to tweak rules to push domestic 
manufacturing and services.

Of 12th June the Directorate General 
of Foreign Trade (DGFT) issued a 
notification changing the import 
policy of tyres, requiring additional 
permissions and licences for importing 
tyres.

A week earlier, the DPIIT had 
modified the public procurement 
norms to give additional preference to 
domestic companies in government 
contracts, barring companies with 
less than a fifth of localisation from 
participating in most government 
tenders.

According to the new norms, suppliers 
were classified into three categories 
— those with over 50 per cent local 
content, those with local content 
between 20 per cent and 50 per 
cent and those with less than 20 per 
cent localisation, which have been 
designated as non-local suppliers. 
Earlier, only those with more than 50 
per cent localisation could participate 
in government contracts below Rs 50 
lakh and as per the new norms, only 
these suppliers will be allowed to bid 
for contracts in sectors with “sufficient 

local capacity and local competition”. 
To this extent, the nodal ministries 
and departments will prepare a list of 
goods where only domestic suppliers 
will be allowed to bid.

The Department of Chemicals and 
Petrochemicals has also prescribed 
minimum 60 per cent for 2020-21 
with regard to public procurement of 
local chemicals and petrochemical 
contents, 70 per cent for 2021-23 and 
80 per cent local content for 2023-25.

Last month, exhorting that 
the COVID-19 crisis had “explained 
to us the importance of local 
manufacturing, local market 
and local supply chain”, Prime 
Minister Narendra Modi had called 
for increased “self-reliance” on 
domestic goods and services.

According to Friday’s DGFT 
notification, nine classifications of 
tyres — including those for cars, 
buses, lorries, motorcycles, etc — 
have been moved from “free” to 
“restricted” category. Any goods 
under the restricted category require 
the importer to obtain a licence or 
permission from the DGFT prior to 
importing. During the April-February 
2019-20 period, $260.72 million 
worth of these tyres were imported.

After MGNREGA, govt to 
pump in Rs. 30,000 cr 
under Jal Jeevan mission
The Economic Times | 15 June 2020

After the Mahatma Gandhi National 
Rural Employment Guarantee Act, the 
Centre’s flagship scheme Jal Jeevan 
Mission is set to pump big money 
in the rural economy in the post 
Covid-19 scenario. About 30,000 
crore will be made available to states 
in 2020-21 under the Jal Jeevan 
Mission. The scheme aims to provide 
a functional tap water connection 
to each of the over 14.8 crore rural 
households. While 6,429.92 crore 
is the opening balance for states, 
another 22,695.50 crore has been 
allocated for 2020-21. This move 
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will ensure “an assured availability” 
of 29,125.42 crore of central funds 
to states and Union Territories in 
2020-21. The first tranche of the first 
installment of this year’s allocation has 
already been released to those states/ 
UTs that need funds, said ministry 
officials. Of the amount allocated 
for 2020-21, 11,500 crore has been 
provided in the budget and 12,000 
crore has been considered as extra-
budgetary resources. 

Announced by PM Modi on August 
15, 2019, the mission is also set to 
boost the rural economy with a series 
of new employment opportunities 
that come with the scheme. It can 
also help provide more long-term 
work opportunities to many. It 
ensures the availability of 55 litres of 
potable water per person through a 
piped water network. This involves 
laying of pipelines across villages, 
besides a series of water conservation 
activities from construction of ponds 
to rainwater harvesting systems. This 
will involve long-term engagement 
of skilled manpower for jobs related 
to masonry, plumbing and electrical 
fittings, besides the operation and 
maintenance of the piped water 
system across each habitation.

In view of the prevailing Covid-19 
situation, the Jal Shakti ministry has 
directed all states to ensure that works 
related to water supply and water 
commence immediately in villages to 
provide work to the skilled/ semi-
skilled migrant workers. The ministry 
is already working with the National 
Skill Development Corporation to 
help train people in and around 
villages so that they can be engaged in 
the Jal Jeevan Mission work.

Labour Safety Code 
revised to address 
PMO concerns
Financial Express | 12 June 2020

The labour ministry has redrafted the 
Code on occupational safety, health 
and working conditions (OSHWC) 

and sent it to the Cabinet seeking its 
approval. This requires withdrawal of 
the Bill introduced in the Lok Sabha in 
July last year and introduction of the 
modified version in Parliament.

Though it was not immediately known 
what changes have been made in 
the new draft, sources said redrafting 
the Bill was necessitated after 
objections were raised by the Prime 
Minister’s Office (PMO) on a proposal 
that would make it mandatory for 
employers to provide free-of-cost 
annual health check-up for employees 
above a prescribed age.

The PMO is learnt to have suggested 
dropping the plan as it is of the 
view that the mandatory free health 
check-up provision might make it an 
expensive proposition for employers. 
Instead, healthcare facilities available 
with the Employees’ State Insurance 
Corporations could be tapped for the 
same.

Introduced in the Lok Sabha on July 
23, 2019, the OSHWC code was 
referred to the Parliamentary standing 
committee on labour. The committee 
submitted its report on February 
11, 2020. Following this, the note 
for withdrawal of the OSH Code 
2019 and introduction of the OSH 
Code 2020 was sent to the Cabinet 
secretariat on April 13, 2020 by the 
labour ministry, a source said. The 
OSH Code amalgamates 13 extant 
central Acts.

The House panel, headed by BJD 
MP Bhartruhari Mahtab, has also 
raised objections to the Centre’s bid 
to arrogate to itself the power to fix 
the wage floor for inter-state migrant 
workers in the name of uniformity 
across the country. If any state 
government wants to set minimum 
wages higher than prescribed by 
the Centre for inter-state migrant 
workers, it should be free to do so, 
the committee said.

The standing committee’s views 
are not binding on the Centre, but 
may still carry considerable weight 

as several state governments also 
hold the same view. The panel also 
proposed that a separate chapter 
be included in the Code for migrant 
workers, as against the proposal of 
merging the sections related to them 
with those for contract workers, to 
have greater clarity on health and 
safety aspects of such workers.

During the discussion stage, there 
were disagreements between 
employers and employees on the 
applicability of the Code to all 
establishments employing 10 or more 
workers, except in mines and docks, 
where it is applicable on even one 
worker. The labour ministry justified 
the proposal saying it would help 
striking a balance between rights 
of workers’ and interest of small 
businesses.

The proposed OSH Code, 2019 
also proposed to make it a must 
for every employer to ensure that a 
workplace is free from hazards which 
cause or are likely to cause injury or 
occupational disease to employees. 
It also makes them comply with 
the occupational safety and health 
standards made under the Code, 
which proposes to allow women to 
work in night shifts.

At present, different applicability 
thresholds exist in different Acts 
for welfare provisions like creche, 
canteen, first-aid, etc. The 2019 
Code envisaged a uniform threshold 
for welfare provisions for all 
establishments as far as feasible.

India’s growth potential 
at 6.5-7%, needs to push 
reforms for recovery: S&P
Live Mint| 12 June 2020

India’s economic growth potential in 
medium and long-term is 6.5-7% but 
reforms are critical for the country to 
get back to recovery after deep shock 
this year, S&P Global said.

Days after keeping India’s rating at 
lowest investment grade for 13th 
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year in a row, the rating agency in a 
webinar said despite the contraction 
in GDP this year, the country 
continues to be an outperformer 
among the peer groups.

The rating agency has forecast a 5% 
contraction in the fiscal year starting 
April, and the growth to recover to 
8.5% next fiscal.

The recovery in the labour market 
will be the key, and the recovery in 
informal sector will take time.

S&P expected the deficit to decline 
to 7-9% over medium-term and said 
India’s fiscal position will weigh in 
credit rating for the long term.

Exporters allowed to get 
refund of accumulated 
ITC even for missing 
invoices
Business Line | 11 June 2020

In an order to give relief to exporters, 
Finance Ministry has decided to do 
away with the condition of restricting 
refund of input tax credit (ITC) as per 
invoices uploaded by the supplier.

“It is hereby clarified that the 
treatment of refund of such ITC 
relating to imports, ISD (Input Service 
Distributor) invoices and the inward 
supplies liable to Reverse Charge 
(RCM supplies) will continue to be 
same as it was before the issuance of 
Circular No. 135/05/2020- GST dated 
31st March, 2020,” Central Board of 
Indirect Taxes and Custom (CBIC) said 
in a circular. CBIC is policy making 
body for Central GST, Central Excise 
Duty and Custom Duty and part of 
Finance Ministry.

Commenting on the development, 
Abhishek Jain, Tax Partner at EY 
hoped this change to help in 
providing significant relief to India’s 
foreign exchange earners who were 
facing serious on ground challenges 
on refund claims of unutilised input 
tax credit. “The issue of rejection by 
lower level officers was significantly 

prevalent in certain jurisdictions 
where officers had taken a literal 
interpretation of the earlier Circular 
without giving credence to the 
practical applicability of the same in 
certain scenarios,” he said.

It is matter of basic principle that 
tax should not be exported. Keeping 
this in mind, exporters get refund on 
various taxes paid on manufacturing 
the goods. Post introduction of GST, 
a system was evolved to facilitate 
exporters to get the refund. As 
exporters use some import, transact 
with unregistered assessees and also 
get services, it is expected that Bill of 
Entry (BoE) for import, invoices from 
ISD and then invoices related with 
Reverse Charge Mechanism (A system 
when a registered asssessee is liable to 
discharge the applicable GST).

Technically speaking, invoices once 
uploaded by the supplier in FORM 
GSTR 1, these will be reflected in 
FORM 2A of the applicant exporter. 
However, many a times suppliers do 
not upload invoice in time which 
mean exporter’s claim of ITC do not 
find support with matching document 
from supplier. In tax parlance, it is 
called missing invoices. Before the 
issuance of Circular, dated March 31, 
2020, refund was being granted even 
in respect of credit availed on the 
strength of missing invoices.

However, the said circular restricted 
the refund of accumulated ITC, the 
details of which are uploaded by the 
supplier in FORM GSTR-1 and are 
reflected in the FORM GSTR-2A of 
the applicant.

CBIC said it received many 
representations stating that in 
some cases, refund sanctioning 
authorities have rejected the refund 
of accumulated ITC is respect of ITC 
availed on Imports, ISD invoices, RCM 
etc. citing the March 31’s circular. 
Reason used to be that the details of 
the said invoices/ documents are not 
reflected in FORM GSTR-2A of the 
applicant.

Now with the restoration of pre-
March 31 system, exporters unlikely 
to have problem in claiming refund 
for accumulated ITC.

Goyal holds meeting with 
officials on ways to boost 
exports, reduce import 
reliance
The Indian Express| 10 June 2020

Commerce and Industry Minister 
Piyush Goyal held a review meeting 
with senior officials of the ministry 
and discussed measures to increase 
exports, reduce import reliance and 
boost domestic manufacturing.

He also discussed the future course of 
action in the post-coronavirus era to 
make India an industrial powerhouse 
with the officials of the Department 
for Promotion of Industry and Internal 
Trade (DPIIT).

The ministry has identified 12 sectors, 
including auto components, textiles, 
industrial machinery and furniture, 
where focus would be given with 
a view to make India a self-reliant 
country and a global supplier.

The sectors include food processing, 
organic farming, iron, aluminium and 
copper, agro chemicals, electronics, 
industrial machinery, furniture, 
leather and shoes, auto parts, textiles, 
and coveralls, masks, sanitisers and 
ventilators.

Indian economy to grow 
at 9.5% in next fiscal: 
Fitch Ratings
The Economic Times | 10 June 2020

After a contraction in the current 
financial year, India’s economy 
is forecast to bounce back with a 
sharp growth rate of 9.5 per cent 
next year provided it avoids further 
deterioration in financial sector health, 
Fitch Ratings said. The coronavirus 
pandemic will lead to shrinking of the 
already slowing economy in 2020-
21 that started in April. Fitch Ratings 
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forecast a 5 per cent contraction in 
the GDP in the ongoing financial year. 

“The government has announced 
stimulus measures amounting to 10 
per cent of GDP, of which the fiscal 
component of about 1 per cent of 
GDP is significantly less than many of 
India’s peers,” the rating agency said. 
General government debt already 
stood at 70 per cent of GDP in 
2019-20, well above the ‘BBB’ rating 
median of 42 per cent. India’s ratio of 
public debt/GDP is expected to rise to 
84 per cent of GDP in 2020-21 - up 
from a forecast of 71 per cent when 
Fitch Ratings affirmed the ‘BBB-’ 
rating in December 2019.

India Inc woos labourers 
with healthcare, hostels 
to get them back at work
Business Standard| 10 June 2020

Facing acute labour shortage, 
Indian companies are setting up hostel 
and health facilities, and offering 
insurance cover to blue-collar workers 
at their plants/construction sites. The 
return of workers is important for 
firms to get production back on track, 
which fell to record lows in April and 
May.

Chief executives in the real estate, 
consumer products, automobiles, 
construction, and textile sectors said 
they were all expecting workers to 
re-join in the next 45-60 days, which 
would help them ramp-up production 
from July.

Economic indicators show 
pick-up as govt eases 
Covid-19 lockdown curbs
Business Standard| 10 June 2020

Some weekly indicators of India’s 
economic activity show more of a 
recovery than others, as the country 
opens up after over two months 
of lockdown.

While freight traffic has gone up, 
the Google location data shows 

more people are stepping out 
of their homes. Internet speeds 
are similar to what was seen 
before the lockdown. Business 
Standard looks at these and other 
indicators as a means of tracking 
economic activity ahead of the more 
comprehensive data, which is often 
released with a lag.

Analysts have started to track similar 
numbers in right earnest after 
the lockdown in China, which was 
first affected by Covid-19 before 
it became a pandemic. The usual 
macroeconomic indicators like trade 
and gross domestic product numbers 
are often released after a gap, and 
even then are available only monthly 
or quarterly. The use of higher 
frequency indicators like internet 
speeds gained traction as a means of 
assessing the fast-changing situation 
on the ground. Business Standard 
tracked six indicators. Traffic, railway 
freight, pollution, and power are all 
for the previous week. Google and 
internet download speed numbers 
appear after a few days.

After steep falls, June 
exports show signs of 
improvement
The Times of India| 10 June 2020

After steep double-digit declines for 
three months, India’s exports are 
estimated to have dropped by just 
0.8% during the first week of June due 
to a spike in the value of shipments 
to several Asian countries, led by 
China, amid indications of a pick-up 
in economic activity.

Although the initial signs of 
improvement may be on account 
of bunching of shipments, there are 
other indicators, such as a jump in 
the number of e-way bills for goods 
transported within the country, 
which point to more manufacturing 
and services activity as the economy 
recovers from the lockdown.

The government is, however, more 
surprised with the improvement in 

exports, which were estimated at $5 
billion during the first week of June. 
During May, exports are estimated 
to have declined by around 36% to 
$19 billion, after a 60% drop in April. 
In the initial days of June, petroleum 
product exports to China and 
Singapore were cited as one of the 
reasons for the improvement with fuel 
shipments estimated to have jumped 
nearly 90% to $717 million in the first 
week of June.

Export of iron ore, probably to China, 
soared nearly three-and-a-half times 
to $100 million. In value terms, it was 
pharmaceuticals and chemicals that 
were bigger with export of the two 
product categories estimated to have 
gone up around 17% to over $400 
million each.

There is, however, bad news on the 
imports front, which are estimated 
to have declined by a massive 47% 
to $4.9 billion — leaving the country 
with a marginal trade surplus of 
around $125 million. The fall was led 
by crude oil, whose shipments fell 
65% to $788 million and gold, down 
94% to $51 million.

The spurt in exports to China along 
with a 30% decline in imports from 
across the border have meant that the 
trade deficit in the initial days of June 
has narrowed from over $1 billion to 
around $400 million.

Government to consider 
extension in deadline for 
availing 15% corporate 
tax rate benefit: Finance 
Minister
The Times of India| 10 June 2020

Finance minister Nirmala Sitharaman 
said the government will consider an 
extension in the deadline for availing 
the lower 15 per cent corporate tax 
rate on new investments, due to the 
COVID-19 pandemic.

In the biggest reduction in 28 years, 
the government in September last 
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year slashed corporate tax rates by 
up to 10 percentage points to attract 
private investment and push sagging 
economic growth.

Base corporate tax for existing 
companies was reduced to 22 per 
cent from 30 per cent, and to 15 
per cent from 25 per cent for new 
manufacturing firms incorporated 
after October 1, 2019, and starting 
operations before March 31, 2023.

CEA Krishnamurthy 
Subramanian sees FY21 
fiscal deficit at over 5%
Business Standard| 06 June 2020

The Centre’s fiscal deficit in 2020-21, 
as things stand now, could be 1.7-
1.8 percentage points higher than 
the 3.5 per cent of gross domestic 
product, which was targeted in the 
Budget, Chief Economic Advisor 
Krishnamurthy Subramanian has told 
Business Standard.

He also said there would a 
contraction in GDP in the April-June 
quarter. Such an increase would take 
the

fiscal deficit for the year to 5.2-5.3 
per cent of GDP if the underlying 
assumption of 10 per cent nominal 
GDP growth stays constant.

The Centre has decided to borrow 
Rs 4.2 trillion more than what was 
budgeted for FY21, taking its gross 
borrowing to Rs 12 trillion. The states 
have also been given room for an 
additional borrowing of Rs 4.3 trillion 
by allowing them to borrow up to 
5 per cent of their GSDP from the 
earlier 3 per cent.

Borrowing is used to fund the 
gap between expenditure and 
revenue. With the Centre and states 
desperately short of revenue and 
their expenditure commitments 
increasing due to the pandemic, 
experts including former CEA Arvind 
Subramanian expect the general 
government’s (Centre plus states) 

fiscal deficit to go into double 
digits as a percentage of GDP, 
compared to the 6 per cent which 
the Fiscal Responsibility and Budget 
Management framework mandates.

Covid-19 Crisis: Cabinet 
forms group of secys to 
attract foreign investment
Business Standard| 04 June 2020

The Union Cabinet approved the 
setting up of two mechanisms in 
ministries and departments to attract 
companies looking to invest in India 
to diversify risks across regions after 
the coronavirus outbreak.

The two types of bodies — an 
empowered group of secretaries 
(EGoS) and project development cell 
(PDC) — will also look at ramping up 
production across product lines to 
help serve big markets in the US, EU, 
China and elsewhere.

The proposal aims to take advantage 
of global opportunities to make India 
among the largest players in the value 
chain, Human Resource Development 
Minister Prakash Javdekar said after 
the Cabinet meeting.

EGoS will be chaired by the cabinet 
secretary with the NITI Aayog CEO, 
secretaries of departments of 
commerce, economic affairs, and 
revenue as members. The secretary 
of the Department of Promotion of 
Industry and Internal Trade will be 
member secretary. The secretary of 
the department concerned will be co-
opted as a member.

EGoS will bring synergies and ensure 
timely clearances from different 
departments and ministries, and will 
attract increased investments into 
India and provide support to global 
investors.

PDCs will be tasked with 
conceptualising, strategising, 
implementing, and disseminating 
details on investible projects.

An officer, not below the rank of joint 
secretary of each relevant central line 
ministry, will be in-charge of the PDC 
concerned.

It will coordinate between the Centre 
and states concerned to grow the 
pipeline of investible projects in India 
and in turn increase FDI inflows.

Firms unable to pay 
wages must submit 
balance sheets: Govt to 
SC
Business Standard| 04 June 2020

The Centre has justified in 
the Supreme Court its March 29 
direction asking private establishments 
to pay full wages to workers during 
the Covid-19 lockdown and said 
employers claiming incapacity in 
paying salaries must be directed to 
furnish their audited balance sheets 
and accounts in the court.

In an affidavit filed in the apex 
court, the government has said the 
March 29 directive was a “temporary 
measure to mitigate the financial 
hardship” of employees and workers, 
specially contractual and casual, 
during the lockdown period and the 
directions have been revoked by the 
authority with effect from May 18.

The affidavit filed by the Ministry of 
Home Affairs (MHA) said the direction 
was fully in conformity with the 
provisions, scheme and objects of the 
Disaster Management Act and it is not 
ultra vires.

Covid-19: India’s services 
PMI improves from April 
lows to 12.6 in May
Business Standard| 03 June 2020

India’s services activity, after suffering 
a shock collapse to an unprecedented 
low level in April, recovered 
marginally in May 2020, showed IHS 
Markit Services Purchasing Managers’ 
Index (PMI) numbers.
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Even as the headline figure rose 
from April’s all-time low of 5.4, it 
remained at 12.6 during May, a 
level unparalleled in over 14 years 
of data collection, barring the recent 
months that have been impacted 
by the coronavirus pandemic. The 
numbers in April and May point to 
an extreme drop in services activity 
across India, mainly due to the 
nationwide lockdown imposed to 
prevent the spread of the virus.

A PMI reading above 50 denotes 
expansion, while one below 
that level implies contraction in 
activity. India, which first went for 
a nationwide lockdown on March 
24, has seen the restrictions being 
extended four times since. At present, 
a fifth phase of lockdown is in force 
only in demarcated containment 
zones.

With the coronavirus lockdown 
crippling global demand, there 
has been a historic spike in layoffs, 
reinforcing fears of a deep recession in 
the country, the PMI survey showed.

The outlook gave little hope for 
an imminent turnaround with 
firms reporting record low levels of 
confidence about the next 12 months, 
reported Reuters.

“Given the stringency of the lockdown 
measures imposed in India, it is no 
surprise to see the severity of the 
declines in April and May,” Joe Hayes, 
an economist at IHS Markit, said in a 
release.

“Demand for services, both 
domestically and overseas, continued 
to plummet in May as clients’ 
businesses remained closed and 
footfall remains drastically below 
normal levels.”

A composite PMI, which includes 
manufacturing and services, also 
signalled a severe contraction in Asia’s 
third-largest economy.

“With economic output set to fall 
enormously in the first half of 2020, 

it is clear that the recovery to pre-
COVID-19 levels of GDP is going to 
be very slow,” IHS Markit’s Hayes 
wrote, according to Reuters.

Coronavirus lockdown: 
Union Home Ministry 
gave 94 orders in 68 days
Business Standard| 01 June 2020

In the 68 days since the nationwide 
lockdown was imposed to combat 
the COVID-19 pandemic, the Union 
Home Ministry on an average issued 
1.3 orders per day.

As on 31st May, as many as 94 orders, 
guidelines, addenda and letters have 
been issued by the MHA to the States 
pertaining to the lockdown.

The orders were issued under the 
Disaster Management Act, 2005, 
invoked for the first time in the 
country since the legislation was 
drafted after the tsunami in 2004. The 
Act also for the first time introduced 
a legal framework for disaster 
management in the country, with the 
MHA being the nodal ministry.

Local-level leeway
Under the DM Act, the States and 
district authorities can frame their 
own rules on the basis of broad 
guidelines issued by the MHA.

The lockdown first imposed on March 
24 was extended four times. The 
fifth phase has been rechristened as 
Unlock 1.0 to open up economic 
activities. 

Manufacturing activity 
shrinks again in May, PMI 
at 30.8
The Economic Times | 02 June 2020

India’s manufacturing activity 
continued to shrink in May making 
firms cut staff numbers at the quickest 
pace since data collection began over 
15 years, a private survey showed. 
The seasonally adjusted IHS Markit 

India Manufacturing PMI rose to 30.8 
in May from 27.4 in April, pointing 
to another substantial decline in the 
health of the Indian manufacturing 
sector, albeit one that was slightly 
softer than recorded in April. A 
reading above 50 indicates expansion 
while lower than that shows 
contraction. “The latest PMI data 
suggested that Indian manufacturing 
output fell further in May,” said 
Eliot Kerr, Economist at IHS Markit. 
As per the report, weak demand 
from international markets added 
to the deteriorating sales trend, with 
new business from abroad plunging 
further in May. Anecdotal evidence 
suggested that global measures 
to stem the spread of COVID-19 
continued to stifle exports. Lower 
production requirements saw Indian 
manufacturers continue to reduce 
worker numbers in May. Moreover, 
the rate of workforce contraction 
accelerated to the fastest in the 
survey’s history, eclipsing the previous 
record set in April, it said.

Centre further revises 
MSME definition
Business Standard | 02 June 2020

The Cabinet Committee on Economic 
Affairs (CCEA) on Monday approved 
reclassification of medium scale 
companies as those with Rs 50 crore 
as investments and Rs 250 crore as 
turnover, up from Rs 20 crore and Rs 
100 crore, respectively.

This comes weeks after Union 
Finance Minister Nirmala Sitharaman 
expanded the definition of medium, 
small manufacturing enterprises 
(MSMEs) while announcing the 
Rs 20-trillion Atmanirbhar Bharat 
package.

The move to increase the turnover 
limit for medium units to Rs 250 crore 
took into account the rising cost of 
businesses and is expected to bring 
a much larger number of companies 
into the MSME fold. The government 
clarified proceeds from exports will 
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not be counted in the turnover limit 
for any MSME The new definition is 
expected to go live from July 1.

The Cabinet approved provisioning 
of Rs 20,000 crore as subordinate 
debt to provide equity support to 
almost 200,000 stressed MSMEs 
and proposed equity infusion of Rs 
50,000 crore for units through a Fund 
of Funds, as part of the roadmap to 
implement the package announced 
for the sector.

India’s GDP growth 
may rebound to 5% in 
FY22: Ex-RBI Governor 
Subbarao
The Statesman | 01 June 2020

The country’s economy, which is 
likely to contract by 5 percent in 
the current fiscal, may expand by 
around 5 percent in the next financial 
year, former RBI governor Duvvuri 
Subbarao said.

Rating agency Crisil had said the 
Indian economy may shrink by 5 
percent in fiscal 2021, adding this 
recession could be the country’s 
fourth since Independence and 
perhaps the worst to date.

Chemical imports likely 
to face 15% COVID tax
Chemical Weekly | 02 June 2020

The government is reportedly 
considering a proposal to levy 15% 
COVID-19 tax on all chemical and 
petrochemical imports from May 1, 
2020 to March 31, 2021 to protect 
domestic industry.

A report in the Economic Times stated 
that as per the proposal, the 
provisional duty would also be 
applicable on all preferential 
imports under India’s various free 
trade agreements (FTA), and would 
cover organic chemicals, inorganic 
chemicals, plastics, rubber, man-made 
filaments and man-made staple fibres.

“The proposal has been made by 
a certain section of industry to 
the Department of Chemicals and 
Petrochemicals (DCPC), and the 
department is still doing stakeholder 
consultations,” an unnamed 
government official was quoted as 
saying in the report. The commerce 
department is yet to take a stance 
on the issue and is awaiting a formal 
proposal by the DCPC.

The 15% tax would be in addition to 
the lowest tariff, called applied most 
favoured nation (MFN) duty in trade 
parlance. India imported $86.82-bn 
worth of these products between April 
2019 and January 2020, with almost 
14% of the inward shipments coming 
from China alone. “Several industries, 
which are dependent on chemicals, 
raw materials or intermediate goods 
in these sectors, have opposed the 
proposal,” the official said.

“Any further burden of additional 
duty would be a huge burden on 
industries and will be difficult to 
sustain. If our country imposes COVID 
tax on chemicals imported from other 
countries and if the said countries 
also start to levy additional duty on 
exports from our country, it will be 
disastrous for our chemical exports 
industry,” said a representative from 
the chemical industry.

The government had initially rolled 

out the plan to tax chemical and 
petro-chemical imports in early April, 
but was not implemented given 
strong opposition from downstream 
industries and associations. India’s 
chemical exports fell almost 42% 
on year in April to $1.2-bn, while 
those of plastics declined 25% to 
$478.47-mn in April.

The Commerce & Industry 
Ministry is already working on a 
plan to substitute imports under 
the ‘Atmanirbhar Bharat Abhiyan’ 
and is looking to correct duty 
structures, including any duty 
discrepancies with countries that 
India has FTAs with. Incentives to 
promote local production and export 
competitiveness such as export 
incentives parity with China and duty-
free import of plant and machinery 
could also be offered for the chemical 
and petrochemicals sector.

Govt fixes minimum 
percentage of local 
content in 55 chemical, 
pesticides
Business Standard | 02 June 2020

The Ministry of Chemicals and 
Fertilisers on Tuesday fixed the 
minimum percentage of local content 
in public procurement of 55 chemical 
and pesticide products as part of the 
government’s effort to boost domestic 

Imports of chemicals & related products

[US$ Billion]

April-Jan (FY20) All countries China China share

Organic chemicals 5,490 665 12%

Inorganic chemicals 17,160 7,020 41%

Misc. chemical products 47,630 1,075 2%

Plastics 12,150 2,395 20%

Rubber 2,670 250 9%

Manmade filaments 890 483 54%

Manmade staple fibres 830 321 39%

Total 86,820 12,209 14%
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manufacturing and the Make-in-India 
programme.

According to the new norm, the 
minimum local content has been 
fixed at 60 per cent for 2020-21, 70 
per cent for 2021-23 and 80 per cent 
during 2023-25, an official statement 
said.

The Department of Promotion of 
Industry and Internal Trade (DPIIT) 
had revised the Public Procurement 
(Preference to Make in India) Order, 
2017, to encourage Make in India 
and to promote manufacturing 
and production of goods, services 
and works in India with a view to 
enhancing income and employment.

While identifying chemicals and 
petrochemicals, prescribing minimum 
local content, and the manner of 
calculation, the ministry said it has 
assessed the domestic manufacturing 
available capacity and the extent of 
local competition.

“As many as 55 various types of 
chemicals, petrochemicals, pesticides, 
and dyestuff have been identified. 
The minimum local content for these 
chemicals and petrochemicals has 

been prescribed by the department 
beginning with a local content 
percentage at 60 per cent for the year 
2020-21 and thereafter, raising it to 
70 per cent for the years 2021-23 
and 80 per cent for the years 2023-
25,” the ministry said in an official 
statement.

Out of the 55 products, local suppliers 
would be eligible to bid for the 
estimated value of procurement of 
more than Rs 5 lakh and less than 
Rs 50 lakh for 27 products. For 
the remaining 28 chemicals and 
petrochemicals, the procuring entities 
should make procurement only from 
local suppliers irrespective of the bid 
amount as there are sufficient local 
capacity and local competition.

“This step will strengthen Atmanirbhar 
Bharat Abhiyan launched by Prime 
Minister (Narendra Modi) and will 
also boost domestic production under 
Make in India,” the statement said.

Mansukh Mandaviya, Minister of 
State for Chemicals and Fertilisers, 
said, “Mandatory public procurement 
of chemicals and petrochemicals to 
boost manufacturing and production 
of goods, services and works will 
promote Make in India.

Tata Chemicals Soda Ash 
and Sodium Bicarbonate 
Production Recovering
Chemical Industry Digest | 09 June 2020

The production of Soda Ash 
and Sodium Bicarbonate of Tata 

Chemicals is recovering after a quiet 
in the first phase of the lockdown as 
its customers’ own operations come 
back onstream.

The company’s largest site in 
Mithapur, Gujarat continued to 
produce Tata Salt with no disruptions 
and are operating today at higher than 
normal volumes in order to supply 
the market with this essential product. 
Mithapur operations achieved record 
monthly production and despatches 
for Tata Salt in May 2020.

Together these three products (Soda 
Ash, Sodium Bicarbonate and Tata 
Salt) represent approximately 90% of 
the revenue from the site.

In India, the company’s two newer 
operations in Mambattu, Nellore 
(Andhra Pradesh) and Cuddalore 
(Tamil Nadu) were shut down as 
per the government directives and 
remained shut, except for essential 
safety and maintenance work. The 
sites started limited operation in May 
2020 following the relaxation of local 
restrictions and are currently meeting 
customer demand in full. Given the 
scale of their current operations, this 
would not have a material impact on 
the results of the company.
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DCW Limited., Sahupuram

WARTSILA 18V32 DG SET & TURBO CHARGER USED SPARES AVAILABLE AT CPP UNIT

SL.No. Description of Spares Quantity Available in (Nos)

1 Cylinder Head 18
2 Cylinder Liner 3
3 Charger Air Cooler 5
4 Inlet & Exhaust Valve 248
5 Vibration Damper Door 1

6 Turbo Charger Exhaust Duct 2
7 Piston with crown 4
8 Piston with out crown 1
9 Piston Crown 4

10 Instrument Air Distributor 1
11 Push Rod 2
12 Engine Overspeed Device 1
13 Cam Shaft 1
14 Rocker Arm 2
15 Yoke 8
16 Valve Spring 25
17 F.I Pump Pneumatic Device 8
18 Turbo Charge Door 3
19 Crank Case Door 2
20 F.I Pump 15
22 Guide Block 2
23 Injector 16
24 Starting air valve 2
25 KFUG 140 pump 3
26 IMO pump 1
27 Dosing pump 3
28 Lube oil pump relief 1
29 Turbo Charger oil casing end cover 3
30 HT & LT pump drive gear 2
31 Fuel line main header 4
32 FIP control main shaft 1
33 Alternator coupling pad 32
35 Engine foundation pad 18
36 Engine turning gear mechanisam 1
37 Centrifuge filter set 2
40 Charge air filter 20
42 Turbo charger rotor with out blade 1
43 HT pump shaft with bearing 1

44 Cylinder head two part ring 14
45 High pr pipe 3
46 Low pr pipe 6

Sale of New & Old Spares of Wartsila DG Sets and Capital Spares of Cogen Power Plant

New & Old Spares of Wartsila DG Sets and Capital Spares of Cogen Power Plant:



WARTSILA 18V32 DG SET & TURBO CHARGER SPARES

Sl. No. Old Material 
Code New Material Code Description of Spares UOM Qty.

1 4800500 40005393 SEALING SET 100050 Nos. 3

2 4805602 40005427 OVAL RETAINER RING 113010 Nos. 10

3 4808322 40005444 VALVE SPRING OUTER 121032 Nos. 5

4 4809040 40005451 SPRING 125004 Nos. 10

5 4810034 40005458 ADJUSTING SCREW 143003 Nos. 20

6 4810108 40005460 ADJUSTING PIN 143010 Nos. 3

7 4810795 40005467 TAPPET ROLLER 145013 Nos. 16

8 4810809 40005468 BEARING BUSH 145014 Nos. 8

9 4817215 40005537 LEVER 213008 Nos. 2

10 4817250 40005538 HAND LEVER 213010 Nos. 2

11 4819330 40005563 BEARING BUSH 224017 Nos. 13

12 4829540 40005671 PIPE FOR T/C CLEANING 372004 Nos. 3

13 4868150 40005917 SOOT BLOWER CHAIN Set 5

14 4883102 40006007 EYE BOLT 831000 Nos. 1

15 6834007 40006838 VALVE GUIDE 120022 Nos. 14

16 6834097 40006845 SEAT RING, INLET VALVE 120012 Nos. 16

17 6834510 40006864 TAPPET ROLLER 145013 Nos. 9

18 6834560 40006875 HIGH PRESSURE CONNECTION PIECE F.32 
167035 Nos. 3

19 6840100 40006928 BUSH 211006 Nos. 9

20 4800920 40005396 MAIN BEARING SCREW 100092 Nos. 16

21 4800941 40005397 CYLINDER HEAD SCREW 100094 Nos. 1

22 4818833 40005556 BRACKET 223033 Nos. 1

23 6814370 40006746 BRG BUSH FOR GEAR WHEEL 131007 Nos. 11

24 6815050 40006750 ADJUSTING SCREW 143003 Nos. 30

25 6816180 40006759 BEARING BUSH 148071 Nos. 4

26 6833907 40006837 GUDGEON PIN BEARING BUSH 111002 Nos. 16

27 6834085 40006842 SEAT RING, EXHUAST 120009 OVERSIZE 1 MM Nos. 10

28 6834086 40006843 SEAT RING,EXHUAST 120009 OVERSIZE 2 MM           
(TOP OD 124 MM) Nos. 4

29 6834087 40006844 SEAT RING, EXHUAST 120009 OVERSIZE 3 MM Nos. 10

30 6836010 40006893 BELLOWS 156004 Nos. 1

31 6837830 40006915 NIPPLE 32185 Nos. 16

32 6834529 40006866 CAMSHAFT 148001 Nos. 10

33 6834530 40006867 CAMSHAFT 148002 Nos. 10

34 6831990 40006811 CYLINDER LINER 100110 Nos. 5

Interested parties may contact

Mr Balasubramanian V, Dy. Manager (Materials)
DCW Limited., Sahupuram PO, Arumuganeri, Tuticorin Dist. TN - 628229. 
Land Line: +91 4639 280231 Extn.240, Mobile Number: +91 9443129183 
E-Mail ID: v.balasubramanian@shpm.dcwltd.com Website : www.dcwltd.com 





NOTIFICATIONS/PRESS RELEASES/ MEMORANDA

1. Launch of new DGFT platform and Digital delivery of IEC related services –reg. 
https://content.dgft.gov.in/Website/Trade%20Notice%2016%20-%20Stage%201A%20Go-live.pdf

2. Advisory on fake Email IDs/Websites/Persons claiming to be government officer/official 
responsible for DGFT/GSTN refunds or providing services for issuance of IEC and other 
services of DGFT 
https://content.dgft.gov.in/Website/Trade%20notice%2014(11.06.2020).pdf

3. Implementation of paperless process for grant of IEM- Thursday, June 4, 2020 
https://dipp.gov.in/sites/default/files/pressRelease_4june2020.pdf

4. Draft 'Indian Petroleum and Explosives Safety Service Rules 2020' 
https://dipp.gov.in/whats-new/draft-indian-petroleum-and-explosives-safety-service-rules-2020

5. Mandatory Public Procurement of Chemicals and Petrochemicals to boost Manufacturing 
and Production of Goods, Services and Works to promote Make in India : Shri Mansukh 
Mandaviya- 02 June 2020 
https://pib.gov.in/PressReleasePage.aspx?PRID=1628603
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1 Alkali Imports (MT)

KEY INDICATORS MAY 2020
Qty (May 

2020)
Qty (May 

2019)
% Difference  

(Y-o-Y)
Qty (Apr 2020) % Difference  

(M-o-M)
FY 2020-21  
(upto May)

FY 2019-20 
(upto May)

% Difference Total Imports  
2019-20

Caustic Soda 15,204 61,154 -75.1% 49,913 -69.5% 65,117 73,679 -11.6% 374,976

Soda Ash 31,967 91,593 -65.1% 52,305 -38.9% 84,272 187,526 -55.1% 946,031

Average Price in May 2020: Caustic Soda - 269 USD/MT (Lye) & 382 USD/MT (Flakes); Soda Ash - 235 USD/MT 

2 Foreign Trade - Merchandise (US$ billion)

May 2020 May 2019 % Difference FY 2020-21(upto May) FY 2019-20(upto May) % Difference Total Imports 2019-20

Imports 22.2 45.4 -51.0% 39.3 86.8 -54.7% 467.2

Exports 19.1 30.0 -36.5% 29.4 56.1 -47.5% 314.3

Surplus/Deficit -3.2 -15.4 -9.9 -30.7 -152.9

May 2020 May 2019 % Difference

Mining 87.0 110.1 #

Manufacturing 82.4 135.8 #

Electricity 149.6 176.9 #

May 2020 May 2019 % Difference

Chemical & Chemical Products 92.6 118.9 #

Textiles 31.5 115.6 #

Paper & Paper Products 47.7 96.1 #

Basic Metals 94.9 167.0 #

May 2020 May 2019 % Difference

India NA NA NA

Russia 113.7 124.4 -8.6%

Brazil 76.2 95.7 -20.4%

European Union (27) 85.3 107.1 -20.4%

USA 88.8 104.9 -15.3%

3 Exchange Rate (Rs./USD)

May 2020 Apr 2020 % Difference

Net Foreign Direct 
Investment

2,016 2,383 -15.4%

Net Portfolio 
Investment

-659 83 -893.0%

Total 1,357 2,467 -45.0%

11 Foreign Investment Inflows (US$ Million)

4 Index of Industrial Production (Base: 2011-12=100) 

5 Index of Core Industries (Base: 2011-12=100) 

6 Index of Industrial Production - Broad Sectors (Base: 2011-12=100) 

7 Index of Industrial Production - Manufacturing Sub-groups  
   (Base: 2011-12=100) 

8 Index of Industrial Production Country-wise Comparisons  
   (Base: 2015=100)    

May 2020 Apr 2020 Mar 2020

75.66 76.24 74.35

10 Consumer Price Inflation - Industrial Workers (Base: 2001=100)

May 2020 May 2019 % Difference

330 314 5.1%

May 2020 May 2019 % Difference

88.4 135.4 #

May 2020 May 2019 % Difference

105.0 137.0 -23.4%

12 Foreign Investment Promotion Board (FIPB) Approvals (US$ Million)

May 2020 Apr 2020 Mar 2020

13 80 188

13 Foreign Exchange Reserves (US$ billion)

May 2020 
(as on 29 May 2020)

Apr 2020 
(as on 24 Apr 2020)

% Difference

493 479 2.9%

14 Fiscal Deficit (Apr 2020-May 2020)

% of Actuals to Budget Estimates FY 
2020-21

% of Actuals to Budget Estimates FY 
2019-20

58.6% 52.0%

15 Purchasing Managers Index (PMI)

May 2020 Apr 2020 Mar 2020

30.8 27.4 51.8 

Index over 50 shows expansion, while below 50 means contraction

#In view of the present circumstances(Covid-19), the indices 
should not be compared with those of earlier months.

9 All India Inflation Rates (Base: 2012=100)

May 2020 May 2019 % Difference

NA* 142.0 NA*

*In view of the present circumstances (Covid-19), GoI has not 
released the data.

Data Source: GOI, OECD, IHS & AMAI Research
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 Corporate Office: Nuberg House, A38 H, Sector 64, Noida 201301, Delhi NCR, India

NUBERG EPC
Making Ideas Happen

ENGINEERING TECHNOLOGY KNOW-HOW PROCUREMENT CONSTRUCTION PROJECT MANAGEMENT

TURKEY
Sulfuric Acid EPC Project

ABU DHABI
Calcium Chloride EPC Project

INDIA
Hydrogen Peroxide EPC Project

PARAGUAY
Chlor Alkali EPC Project

EGYPT
Sulfuric Acid EPC Project

SAUDI ARABIA
Anisole EPC Project

SWEDEN
Chlor Alkali EPC ProjectChlor Alkali EPC Project

ABU DHABI

Nuberg EPC is a global EPC and turnkey project management company providing soluons with basic engineering and process know-how 

either from its own intellectual property or licensed from technology suppliers. Having set up 60+ greenfield projects worldwide with modern 

technology, Nuberg is one of the fastest growing EPC companies in Chlor Alkali, Hydrogen Peroxide, Sulfuric Acid and Calcium Chloride. With 

in-house engineering set up of over 300000 available man-hours, construcon team, state-of-the-art fabricaon facility and Sweden based 

R&D centre, Nuberg EPC provides services for industrial plants with modern skid mounted technology. The company also offers EDC, VCM 

and PVC plants which can use chlorine for EDC producon.

AK TYAGI
CMD, Nuberg Group

India based Global EPC Company

Operang in 32+ Countries

115000 sqm. Manufacturing Facility in Gujarat

750+ Engineering Professionals

R&D Facility in Sweden

TURNKEY PROJECTS DELIVERED IN 32+ COUNTRIES

www.nubergepc.com | epc@nuberg.in

Chemicals & Fertilizers

Steel

Hydrocarbons

Nuclear & Defence

EPC & LSTK SOLUTIONS 
DELIVERED ACROSS INDUSTRIES

SINGLE POINT SOLUTION EPC COMPANY


